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The Board of Supervisors 
County of Santa Clara 
San Jose, California 
 
 

Independent Auditors’ Report 
 
We have audited the accompanying financial statements of the governmental activities, the business-type 
activities, each major fund, and the aggregate discretely presented component units and remaining fund 
information of the County of Santa Clara, California, (the County), as of and for the fiscal year ended 
June 30, 2006, which collectively comprise the County’s basic financial statements as listed in the table 
of contents.  These financial statements are the responsibility of the County’s management.  Our 
responsibility is to express opinions on these financial statements based on our audit.  We did not audit 
the financial statements of the FIRST 5 Santa Clara County; the County Sanitation District 2 – 3 of 
Santa Clara County; the Santa Clara County Vector Control District; and the Santa Clara County 
Central Fire Protection District, and Los Altos Hills County Fire District (collectively, “Fire 
Districts”), which represent the following percentages of assets, net assets and revenues as of and for 
the fiscal year ended June 30, 2006: 

 
 
Those financial statements were audited by other auditors whose reports thereon have been furnished to 
us, and our opinion, insofar as it relates to the amounts included for those entities, is based on the 
reports of the other auditors. 
 
We conducted our audit in accordance with auditing standards generally accepted in the United States of 
America and the standards applicable to financial audits contained in Government Auditing Standards, 
issued by the Comptroller General of the United States. Those standards require that we plan and 
perform the audit to obtain reasonable assurance about whether the financial statements are free of 
material misstatement. An audit includes consideration of internal control over financial reporting as a 
basis for designing audit procedures that are appropriate in the circumstances, but not for the purpose of 
expressing an opinion on the effectiveness of the County’s internal control over financial reporting.  
Accordingly, we express no such opinion.  An audit also includes examining, on a test basis, evidence 
supporting the amounts and disclosures in the financial statements, assessing the  
 

Opinion Unit Assets Net Assets Revenues
Governmental activities 2.3% 2.7% 3.2%
Business-type activities 1.4% 19.2% 0.4%
Aggregate discretely presented component units
     and remaining fund information 4.1% 4.4% 1.2%
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accounting principles used and significant estimates made by management, as well as evaluating the 
overall financial statement presentation. We believe that our audit and the reports of other auditors 
provide a reasonable basis for our opinions. 
 
In our opinion, based on our audit and the reports of other auditors, the financial statements referred to 
above present fairly, in all material respects, the respective financial position of the governmental 
activities, the business-type activities, each major fund, and the aggregate discretely presented component 
units and remaining fund information of the County as of June 30, 2006, and the respective changes in 
financial position and cash flows, where applicable, thereof for the fiscal year then ended in conformity 
with accounting principles generally accepted in the United States of America.  
 
In accordance with Government Auditing Standards, we have also issued our report dated 
November 28, 2006, on our consideration of the County’s internal control over financial reporting and 
on our tests of its compliance with certain provisions of laws, regulations, contracts, and grant 
agreements and other matters.  The purpose of that report is to describe the scope of our testing of 
internal control over financial reporting and compliance and the results of that testing, and not to 
provide an opinion on the internal control over financing reporting or on compliance.  That report is an 
integral part of an audit performed in accordance with Government Auditing Standards and should be 
considered in assessing the results of our audit. 
 
The management’s discussion and analysis, schedule of funding progress and budgetary comparison 
schedule – General Fund as listed in the table of contents are not a required part of the basic financial 
statements but are supplementary information required by the accounting principles generally accepted 
in the United States of America.  We have applied certain limited procedures, which consisted 
principally of inquiries of management regarding the methods of measurement and presentation of the 
required supplementary information. However, we did not audit the information and express no opinion 
on it. 
 
Our audit was conducted for the purpose of forming opinions on the financial statements that 
collectively comprise the County’s basic financial statements. The introductory section, other 
supplementary information section and the statistical section are presented for purposes of additional 
analysis and are not a required part of the basic financial statements.  The other supplementary 
information have been subjected to the auditing procedures applied by us and other auditors in the audit 
of the basic financial statements and, in our opinion, based on our audit and the reports of other 
auditors, are fairly stated in all material respects in relation to the basic financial statements taken as a 
whole.  The introductory and statistical sections have not been subjected to the auditing procedures 
applied in the audit of the basic financial statements and, accordingly, we express no opinion on them. 
 
 
 
Certified Public Accountants 
Walnut Creek, California 
 
November 28, 2006 
 



 

 

Management’s Discussion 
and Analysis 



County of Santa Clara 
Management’s Discussion and Analysis 

Required Supplementary Information - Unaudited  
 
As management of the County of Santa Clara (the County), we offer readers of the County’s financial 
statements this narrative overview and analysis of the financial activities of the County for the fiscal year ended 
June 30, 2006.  We encourage readers to consider the information presented here in conjunction with additional 
information that we have furnished in our letter of transmittal, which can be found on pages i to vi of this 
report. 
 

FINANCIAL HIGHLIGHTS 
 
· The assets of the County exceeded its liabilities by $1.8 billion (net assets) for the year.  Of this amount, 

$1.1 billion (unrestricted net assets) may be used to meet the County’s ongoing obligations to its citizens 
and creditors, and $138.0 million (restricted net assets) may be used for the County’s ongoing obligations 
related to programs with external restrictions.  The County’s net assets invested in capital assets, net of 
related debt were $619.7 million.  (See further detail in Table 1 on page 6). 

 
· The County’s total net assets increased by $27.2 million for the year.  (See further detail in Table 2 on page 

8). 
 
· At June 30, 2006, the County governmental funds reported combined fund balances of $991.7 million, an 

increase of $10.9 million from prior year.  Approximately 78.2 percent of the combined fund balances, 
$775.8 million, is available to meet the County’s current and future needs (unreserved fund balance), 
which represents a $68.8 million decrease from prior year.  

 
· At June 30, 2006, the County’s unreserved fund balance for the General Fund was $554.0 million or 30.3 

percent of total General Fund expenditures.  
 
· The County’s investments in capital assets increased by $55.7 million or 5.3 percent.  (See further detail in 

Table 5 on page 16).  
 
· The County’s total long-term debt, net of debt service principal pay-off of $90.1 million for the year, 

increased by $116.4 million or 14.7 percent during the current fiscal year.  (See further detail in Table 6 on 
page 17). 

 
 

OVERVIEW OF THE FINANCIAL STATEMENTS 
 
Management’s discussion and analysis are intended to serve as an introduction to the County’s basic financial 
statements.  The County’s basic financial statements comprise three components 1) government-wide financial 
statements, 2) fund financial statements, and 3) notes to the basic financial statements.  Required supplementary 
information is included in addition to the basic financial statements. 
 
Government-wide Financial Statements 
The government-wide financial statements are designed to provide readers with a broad overview of County 
finances, in a manner similar to a private-sector business. 
 
The statement of net assets presents information on all County assets and liabilities, with the difference 
between the two reported as net assets.  Over time, increases or decreases in net assets may serve as a useful 
indicator of whether the financial position of the County is improving or deteriorating. 
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The statement of activities presents information showing how net assets changed during the most recent fiscal 
year.  All changes in net assets are reported as soon as the underlying event giving rise to the change occurs, 
regardless of the timing of related cash flows.  Thus, revenues and expenses are reported in the government-
wide statements for some items that will result in cash flows in future fiscal periods (e.g., uncollected taxes and 
earned but unused vacation leave). 
 
The government-wide financial statements distinguish functions of the County that are principally supported by 
taxes and intergovernmental revenues (governmental activities) from other functions that are intended to 
recover all or significant portion of their costs through user fees and charges (business-type activities).  The 
governmental activities of the County include general government, public protection, public ways and facilities, 
health and sanitation, public assistance, education and recreation and culture.  The business-type activities of 
the County include a hospital—Santa Clara Valley Medical Center (SCVMC), three airports (Reid Hillview, 
Palo Alto and South County) and two sanitation districts (County Sanitation Districts 2-3).  
 
Component units are included in the basic financial statements and consist of legally separate entities for which 
the County is financially accountable.  Because of the governing board relationship and the exclusivity of 
County services, the financial operations of some component units are blended in the County’s basic financial 
statements.  These component units are the Santa Clara County Central Fire Protection District, South Santa 
Clara County Fire District, Los Altos Hills County Fire District, Santa Clara County Vector Control District, 
County Sanitation Districts 2-3 of Santa Clara County, Santa Clara County Financing Authority, and the Santa 
Clara County–El Camino Hospital District Hospital Facilities Authority.  The Housing Authority of Santa Clara 
County and the FIRST 5 Santa Clara County are reported as discrete component units of the County. 
 
The government-wide financial statements can be found on pages 21 - 23 of this report. 
 
Fund Financial Statements  
A fund is a grouping of related accounts that are used to maintain control over resources that have been 
segregated for specific activities or objectives.  The County, like other state and local governments, uses fund 
accounting to ensure and demonstrate finance-related legal compliance.  All of the funds of the County can be 
divided into three categories: governmental funds, proprietary funds and fiduciary funds. 
 
Governmental funds 
Governmental funds are used to account for essentially the same functions reported as governmental activities 
in the government-wide financial statements.  However, unlike the government-wide financial statements, 
governmental funds financial statements focus on near-term inflows and outflows of spendable resources, as 
well as on balances of spendable resources available at the end of the fiscal year.  Such information may be 
useful in evaluating the County’s near-term financing requirements. 
 
Because the focus of governmental funds is narrower than that of the government-wide financial statements, it 
is useful to compare the information presented for governmental funds with similar information presented for 
governmental activities in the government-wide financial statements.  By doing so, the readers may better 
understand the long-term impact of the government’s near-term financing decisions.  Both the governmental 
funds balance sheet and the governmental funds statement of revenues, expenditures and changes in fund 
balances provide a reconciliation to facilitate this comparison between governmental funds and governmental 
activities. 
 
The County maintains 25 individual governmental funds.  Information is presented separately in the 
governmental funds balance sheet and in the governmental funds statement of revenues, expenditures and 
changes in fund balances for the General Fund.  Data from other governmental funds are combined into a single 
aggregated presentation.  Individual fund data for each of these nonmajor governmental funds is provided in the 
form of combining statements and schedules elsewhere in this report. 
 
The governmental funds financial statements can be found on pages 24 – 27 of this report. 
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Proprietary funds 
The County maintains two kinds of proprietary funds.  Enterprise funds are used to report the same functions 
presented as business-type activities in the government-wide financial statements.  The County uses enterprise 
funds to account for one hospital—Santa Clara Valley Medical Center (SCVMC), three airports (Reid Hillview, 
Palo Alto and South County) and two sanitation operations (County Sanitation District 2-3).  Internal service 
funds are an accounting device used to accumulate and allocate costs internally among the County’s various 
functions.  The County uses internal service funds to account for its information services, fleet management, 
insurance claims, printing services, unemployment insurance, worker’s compensation, employee benefits and 
retirees’ healthcare.  The internal service funds have been allocated between the governmental activities and 
business-type activities based on the relative percentage of use of the internal service funds in these activities. 
 
Proprietary fund statements provide the same type of information as the business-type activities column in the 
government-wide financial statements, but in more detail.  The proprietary fund financial statements provide 
separate information for the SCVMC, which is considered a major fund.  The financial statements of the 
nonmajor enterprise funds (Airport and Sanitation District) are combined into a single aggregated presentation.  
Similarly, the County’s eight internal service funds are combined into a single aggregated presentation in the 
proprietary funds financial statements.  Individual fund data for the enterprise funds and the internal service 
funds is provided in the form of combining statements section of this report. 
 
The proprietary funds financial statements can be found on pages 28 - 31 of this report. 
 
Fiduciary funds  
The Fiduciary Funds are used to account for resources held for the benefit of parties outside the County.  
Fiduciary funds are not reflected in the government-wide financial statements because the resources of those 
funds are not available to support the County’s own programs.  The accounting used for fiduciary funds is 
much like that used for proprietary funds except for agency funds. 
 
The fiduciary funds financial statements can be found on pages 32 - 33 of this report. 
 
Notes to the Basic Financial Statements  
The notes to the basic financial statements provide additional information that is essential to a full 
understanding of the data provided in the government-wide and fund financial statements.  The notes can be 
found on pages 35 - 83 of this report. 
 
Required Supplementary Information  
The required supplementary information is presented concerning the County’s progress in funding its 
obligation to provide pension benefits to its employees and the County General Fund budgetary comparison 
schedule.  The County adopts an annual appropriated budget for its General Fund.  A budgetary comparison 
schedule has been provided for the General Fund to demonstrate compliance with this budget.  Required 
supplementary information can be found on pages 85 - 98 of this report. 
 
Combining Statements and Schedules 
The combining and individual fund statements and schedules referred to earlier provide information for 
nonmajor governmental funds, nonmajor enterprise funds, internal service funds, and certain fiduciary funds 
and are presented immediately following the required supplementary information.  Combining and individual 
fund statements and schedules can be found on pages 101 - 162 of this report. 

 
 

GOVERNMENT-WIDE FINANCIAL ANALYSIS 
 
The County’s assets exceeded its liabilities by $1.8 billion at June 30, 2006.  As stated earlier, net assets may 
serve over time as a useful indicator of a government’s financial position.  When applicable, prior year numbers 
have been reclassified to make them comparable to the current year. 
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Table 1—Net Assets (in thousands) 
 

Dollar Percent
2005 2006 2005 2006 2005 2006 Change Change

Current and other assets 1,745,639$      1,796,957$      319,177$      396,516$      2,064,816$      2,193,473$      128,657$      6.2%
Capital assets 819,611           785,388           237,947        327,855        1,057,558        1,113,243        55,685          5.3%

Total assets 2,565,250        2,582,345        557,124        724,371        3,122,374        3,306,716        184,342        5.9%

Current and other liabilities 162,085           189,105           73,066          73,087          235,151           262,192           27,041          11.5%
Long-term liabilities 600,334           616,726           489,618        602,076        1,089,952        1,218,802        128,850        11.8%

Total liabilities 762,419           805,831           562,684        675,163        1,325,103        1,480,994        155,891        11.8%

Net assets:
Invested in capital assets, net 
  of related debt 671,131           598,143           (25,665)         21,529          645,466           619,672           (25,794)        (4.0%)
Restricted net assets 81,606             98,931             25,608          39,026          107,214           137,957           30,743          28.7%
Unrestricted net assets 1,050,094        1,079,440        (5,503)           (11,347)         1,044,591        1,068,093        23,502          2.2%

Total net assets 1,802,831$      1,776,514$      (5,560)$         49,208$        1,797,271$      1,825,722$      28,451$        1.6%

Governmental Business-type Total
Activities Activities Total

 
Assets 
The County’s total assets increased by $184.3 million or 5.9 percent primarily due to the following: 
 
Governmental activities. Total assets for the governmental activities increased by $17.1 million or 0.7 
percent—an increase of $51.3 million in current and other assets and a decrease of $34.2 million in capital 
assets.  The increases in current and other assets were due to the following reasons: 1) issuance of the 2006 
Lease Revenue Series I bonds attributed to a $16.9 million increase in restricted cash and investments; 2) 
advanced payment from the County Measure B program to Valley Transportation Authority (VTA) for various 
transit related projects accounted for $3.8 million increase in other assets; and 3) increase in cash collection 
from advances to SCVMC and receivables from other governmental agencies contributed to the remaining 
increases. Capital assets used to support governmental activities decreased by $34.2 million or 4.2 percent; 
depreciable capital assets increased by $3.0 million, while non-depreciable capital assets decreased by $37.3 
million.  Changes in capital assets will be discussed in the Capital Assets section on page 15.  
 
Business-type activities. Total assets for the business-type activities increased by $167.2 million or 30.0 percent 
mainly due to issuance of the 2006 Lease Revenue Series I and J bonds for construction of two new valley 
health center facilities.  Bond proceeds expended for construction activities resulted in an $89.9 million 
increase in capital assets.  Bond proceeds not yet spent are reported as restricted cash and investments, which 
increased by $78.8 million.  
 
Liabilities 
The County’s total liabilities increased by $155.9 million or 11.8 percent mainly due to the following: 
 
Governmental activities.  Total liabilities for the governmental activities increased by $43.4 million—$27.0 
million in current and other liabilities and $16.4 million in long-term liabilities.  The increases in current and 
other liabilities included $8.0 million in accrual salaries and benefits and $19.0 million in other current 
payables.  Changes in long-term liabilities consisted of $8.7 million in long-term debts and $7.7 million in other 
long-term liabilities.  The increases in other long term liabilities primarily came from a $7.2 million increase in 
accrued vacation and sick leave due to increased leave balances and the higher average hourly rate.  Changes in 
long-term debt will be discussed in the Long-term Debt section on page 17. 
 
Business-type activities.   Total liabilities for the business-type activities increased by $112.5 million mainly 
due to the issuance of $116.1 million of 2006 Lease Revenue Series I and J bonds for reasons explained above.  
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Net Assets 
The largest portion of the County’s net assets (58.5%) represents unrestricted net assets of $1.1 billion, which 
may be used to meet the County’s ongoing obligations to citizens and creditors.  Another significant portion of 
the County’s net assets of $619.7 million (33.9%) reflects its investment in capital assets (e.g., land, buildings 
and improvements, infrastructure, and equipment and vehicles) net of accumulated depreciation, less any 
related outstanding debt used to acquire those assets.  The County uses these capital assets to provide services 
to citizens; consequently, these assets are not available for future spending.  Although the County’s investment 
in its capital assets is reported net of related debt, the resources needed to repay this debt must be provided 
from other sources, since the capital assets themselves cannot be used to liquidate these liabilities.  The 
remaining $138.0 million (7.6%) of the County’s net assets represents resources that are subject to external 
restrictions on how they may be used. 
 
At the end of the current fiscal year, the County reported positive balances in all categories of net assets, for the 
government as a whole, as well as for its governmental activities.  The Unrestricted net assets for the business-
type had a deficit of $11.3 million because the SCVMC revenues fell short of its operating expenses for the 
year. 
 
 

Net Assets (in millions)
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The County’s net assets increased by $27.2 million or 1.5 percent for the year.  This change in net assets is 
explained below in the context of the County’s governmental and business-type activities. 
 
Governmental activities 
The governmental activities decreased the County’s net assets by $26.3 million.  Revenues exceeded expenses 
by $212.7 million.  Net transfers of $239.0 million to the business-type activities fully offset these excess 
revenues and have contributed to 100.0 percent of the decrease in net assets. 
 
As an arm of the state government, the County provides various mandated services, such as public assistance, 
public health, and mental health.  Revenues directly generated by or attributable to a specific governmental 
function are called program revenues.  These include charges for services and restrictive (program specific) 
grants and contributions, both operating and capital.  The following chart shows the County’s program 
revenues and expenses for the year.  The general revenues—taxes (property, business, and sales), unrestricted 
grants, and investment income are not included in this chart.  These general revenues are not be shown by 
program, but are available to support the program activities countywide. 
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Changes in the County’s net assets from its governmental activities are explained in the context of changes in 
revenues and expenses: 

Table 2—The Change in Net Assets (in thousands) 
 

Dollar Percent
2005 2006 2005 2006 2005 2006 Change Change

Revenues:
Program revenues:
Charges for services 237,046$        238,319$        419,287$     534,091$    656,333$        772,410$        116,077$      17.7%
Operating grants and contributions 933,070          1,021,337       108,239       14,264        1,041,309       1,035,601       (5,708)           (0.5%)
Capital grants and contributions 5,212              6,181              6,200           15,865        11,412            22,046            10,634          93.2%

General revenues:
Property taxes 586,999          639,557          -                  -                  586,999          639,557          52,558          9.0%
Sales and use taxes 148,775          123,623          9,611           9,664          158,386          133,287          (25,099)         (15.8%)
Other taxes 102,911          60,263            -                  -                  102,911          60,263            (42,648)         (41.4%)
Unrestricted grants and contributions 22,497            22,055            -                  -                  22,497            22,055            (442)              (2.0%)
Unrestricted investment income 39,841            53,136            4,873           2,740          44,714            55,876            11,162          25.0%
Gain on sale of capital assets 8,707              4,300              -                  -                  8,707              4,300              (4,407)           (50.6%)
Other revenue 57,148            51,173            -                  -                  57,148            51,173            (5,975)           (10.5%)

Total revenues 2,142,206       2,219,944       548,210       576,624      2,690,416       2,796,568       106,152        3.9%

Program expenses:
General government 171,077          192,708          -                  -                  171,077          192,708          21,631          12.6%
Public protection 639,554          664,477          -                  -                  639,554          664,477          24,923          3.9%
Public ways and facilities 140,842          110,554          -                  -                  140,842          110,554          (30,288)         (21.5%)
Health and sanitation 334,667          369,511          -                  -                  334,667          369,511          34,844          10.4%
Public assistance 561,919          606,717          -                  -                  561,919          606,717          44,798          8.0%
Education 25,353            26,157            -                  -                  25,353            26,157            804               3.2%
Recreation and culture 23,214            25,105            -                  -                  23,214            25,105            1,891            8.1%
Interest on long-term liabilities 6,607              12,032            -                  -                  6,607              12,032            5,425            82.1%
SCVMC -                      -                      659,863       756,638      659,863          756,638          96,775          14.7%
Airport -                      -                      3,473           3,534          3,473              3,534              61                 1.8%
Sanitation District -                      -                      1,634           1,928          1,634              1,928              294               18.0%

Total expenses 1,903,233       2,007,261       664,970       762,100      2,568,203       2,769,361       201,158        7.8%

Excess (deficiency) before transfers 238,973          212,683          (116,760)     (185,476)     122,213          27,207            (95,006)         (77.7%)

Transfers (100,271)         (239,000)         100,271       239,000      -                      -                      -                    n/a

Increase (decrease) in net assets 138,702          (26,317)           (16,489)       53,524        122,213          27,207            (95,006)         (77.7%)

Net assets, beginning of year, as

   previously reported 1,664,129       1,802,831       13,265         (5,560)         1,677,394       1,797,271       119,877        7.1%

Prior period adjustment -                      -                      (2,336)         1,244          (2,336)             1,244              3,580            (153.3%)
Net assets, beginning of year, as restated 1,664,129       1,802,831       10,929         (4,316)         1,675,058       1,798,515       123,457        7.4%

Net assets, end of year 1,802,831$     1,776,514$     (5,560)$       49,208$      1,797,271$     1,825,722$     28,451$        1.6%

Governmental Business-type Total
Activities Activities Total

 
 
Revenues
The County’s revenue for its governmental activities increased by $77.7 million or 3.6 percent to $2.2 billion.  
The program revenues increased by $90.5 million or 7.7 percent, while general revenues decreased by $12.8 
million or 1.3 percent.  Over the past three years, the County’s program revenues from its governmental 
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activities have contributed about 57.0 percent of the cost of running those governmental programs.  The general 
revenues support the programs by covering the remaining 43.0 percent of the costs.    
 
Program revenues increased as demand for public assistance and health related services increased and the cost 
of providing these services grew.  The largest source of program revenues for the County’s governmental 
activities is federal and state grants and contributions, both operating and capital.  These revenues amount to 
about 81.2 percent of the County’s program revenues, and about 46.3 percent of its total revenues.  For the 
year, revenues from grants and contributions increased by $89.2 million or 9.5 percent, while the revenues from 
charges for services increased by $1.3 million or 0.5 percent.  Operating grants and contributions increased due 
to growth in revenues from public assistance, health administration, homeland security, traffic congestion 
relief, and other public safety related programs, while capital grants and contributions increased due to more 
state funding for various parks and recreation capital projects.  Revenues from charges for services increased 
mainly because of change in County practice of charging the Courts for Criminal Justice Information Control 
(CJIC) services through direct billing instead of expense reimbursement. 
  

     

Program Revenues By Source - Governmental 
Activities

Charges for services
18.8%

Capital grants &
contributions 0.5%

Operating grants &
contributions 80.7%

General Revenues By Source - Governmental 
Activities

Property tax 67.0%

Sales tax 13.0%

Other taxes 6.3%

Unrestricted grants &
contributions 2.3%

Investment earnings 5.6%

Other revenue 5.8%

 
 
The County’s general revenues decreased by $12.8 million or 1.3 percent from the prior year.  General 
revenues include taxes, investment earnings, unrestricted grants and contributions, and some miscellaneous 
revenues not directly related to governmental programs.  General revenues support government programs by 
defraying costs, which those programs cannot cover from their own revenues.  Tax revenues are the County’s 
second largest revenue source—grants and contributions being the largest.  The County earned $823.4 million 
in tax revenues (property tax, property tax in lieu of motor vehicle license fee, and sales tax) for the current 
year.  This is approximately 86.3 percent of the general revenues, and 37.1 percent of the total current year 
revenues.  These general revenues provide the Board of Supervisors (the Board) with most of its discretionary 
spending ability. 

 
Property tax revenues increased by $52.6 million which reflected 9.0 percent growth in the real property 
assessed value.  This increase included a $10.5 million growth in property tax swap for the motor vehicle 
license fee (MVLF) under SB1096.  Higher property transfer and supplemental tax ($13.4 million) revenues 
also contributed to the growth in property tax revenues.    Unsecured business tax revenues fell by $1.5 million.  
Sales tax revenues decreased by $25.2 million as the Measure B program ended in March 2006.  In FY 2005, 
the State reimbursed the County $42.9 million of the Motor Vehicle in Lieu (MVIL) backfill loan for earlier 
years.  This was a one-time revenue source in FY 2005 only.  Hence the other taxes of the current year were 
lower than last year by the same amount.  Other revenues fell by $6.0 million or 10.5 percent due to a $1.5 
million decrease in revenues from tobacco settlement and a $3.2 million revenue reduction from penalties on 
delinquent taxes.  Reduction in various one-time revenues from FY 2005 caused the remaining $1.2 million 
decreases.   
 
Investment earnings increased by $13.3 million.  Higher interest rates and average daily cash balances 
increased the County’s commingled investment pool investment earnings by $12.3 million. The commingled 
investment pool’s average quarterly earnings rate increased from 2.1 percent last year to 3.8 percent in the 
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current year.   The investment portfolio for the Retiree Healthcare Internal Service Fund earned $21.6 million 
for the current year, an increase of $2.3 million from last year due to market performance.  This fund invests 
two-third of its available cash reserves in equity index funds, which continued to perform well.  The S&P 500 
index has increased by 6.6 percent from last year.  The internal service funds are included in governmental 
activities in the government-wide financial statements.   

Expenses 
Expenses for the governmental activities increased by $104.0 million or 5.5 percent, and transfers to the 
business-type activities increased by $138.7 million to $239.0 million.  With the exception of public ways and 
facilities, costs for all categories of governmental activities were higher for the year.  Primary reasons for 
changes in expenses and transfers are explained below: 
 
· Overall payroll costs increased by 9.8 percent from the prior year primarily due to escalating health 

insurance, employee retirement contribution, and workers’ compensation costs.  The PERS rate for 
miscellaneous staff jumped from 5.0 percent to 11.7 percent, and for public safety staff rose from 22.4 
percent to 25.2 percent.  As a result, the County’s pension costs for the governmental activities increased 
by $44.2 million.  Health insurance rates rose by 12.0 percent increasing healthcare costs by $14.0 million 
for the existing employees and $2.4 million for retirees.  Workers’ compensation rate increased from 1.07 
to 2.42 percent, which contributed to a $12.1 million in extra costs over prior year.  Pay increases 
contributed additional $22.3 million or 3.5 percent from last year. 

· Public assistance program costs increased by $44.8 million or 8.0 percent.  In addition to the increase in 
payroll related costs, expenses for the implementation of a new computer welfare system, CalWIN, also 
largely contributed to the increases.   

· Higher demand for health service programs and higher cost of supplies contributed to a $34.8 million or 
10.4 percent increases for health and sanitation costs.   

· Higher payroll and benefit costs contributed to increased expenses for the County’s general government 
($21.6 million), public protection ($24.9 million), and education and recreation ($2.7 million) functions.  

· Interest on long-term debt increased by $5.4 million or 82.1 percent mainly from higher interest expense 
for the 2005 Lease Revenue bonds issued at the end of FY 2005. 

· Public ways and facilities were lower by $30.3 million or 21.5 percent because of reduction in the number 
of capital projects funded through the Measure B Transportation Improvement Program, which ended in 
March 2006.   

· Transfers increased by $138.7 million to $239.0 million. This included an additional $81.8 million subsidy 
transfers from the General Fund to SCVMC for supporting its operations.  The net transfers between the 
general capital improvement fund and SCVMC for capital construction projects related to the Valley 
Specialty Center and various valley health centers contributed the remaining $56.9 million increases. 

  
The following chart shows the County’s expenses by functional category for the governmental activities. 

E x p e n s e s  B y  F u n c t io n /P r o g r a m  -  G o v e r n m e n ta l A c t iv it ie s

H e a lth  a n d  
S a n ita t io n

1 8 .4 %

P u b lic  A s s is ta n c e
3 0 .2 %

R e c r e a t io n  &  
C u ltu r e  

1 .3 %

P u b lic  P r o te c t io n  
3 3 .1 %

G e n e r a l  
G o v e r n m e n t  

9 .6 %

I n te r e s t  
o n  lo n g - te r m  d e b t  

0 .6 %E d u c a t io n
1 .3 %

P u b lic  w a y s  a n d  
f a c i l i t ie s

5 .5 %
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Business-type activities 
Business-type activities increased the County’s net assets by $53.5 million.  The business-type activities had 
net expenses of $197.9 million before considering the transfer of operating subsidy and capital assets of $239.0 
million from the governmental activities and general revenues of $12.4 million. 
 
The largest of the County’s business-type activities, SCVMC, had $756.6 million in expenses and $558.7 
million in program revenues for the year.  This is about 99.0 percent of the program revenues of all business-
type activities.  Its program revenues increased by $30.0 million primarily due to increase in patient activity.  
Charge for services increased by $114.7 million, while operating grants and contributions revenues decreased 
by $94.0 million because the Medi-Cal Disproportionate Share Hospital program (SB855) and Emergency 
Services and Supplemental Payments program (SB1255) were incorporated into California’s Medi-Cal 
Hospital/Uninsured Care Demonstration Project in FY2006.  The recording of the two programs changed from 
program revenues to charges for services.  SCVMC’s expenses increased by 96.8 million primarily due to 
increase in payroll costs, which was affected by the same factors as the governmental activities discussed 
earlier.  Increase in medical supplies, insurance costs and patient activities also attributed to the increases.  
SCVMC consists of a) Valley Medical Center—a 574-bed licensed acute-care hospital, and clinics for 
outpatient and ambulatory services and b) Valley Health Plan—a licensed HMO with 57,000 clients.   
 
The other enterprise operations—airport and sanitation districts—are very small in size and did not change 
much in the year.  The first chart below shows expenses and revenues by each business activity, while the 
second chart shows revenues by source for the business activities. 
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FINANCIAL ANALYSIS OF THE COUNTY’S FUNDS 

 
The County uses fund accounting to ensure and demonstrate compliance with finance-related legal 
requirements.  When applicable, prior year numbers have been reclassified to make them comparable to the 
current year. 
 
Governmental funds 
The focus of the County’s governmental funds is to provide information on near-term inflows, outflows, and 
balances of spendable resources.  Such information is useful in assessing the County’s financing requirements.  
In particular, unreserved fund balance may serve as a useful measure of a government’s net resources available 
for spending at the end of the fiscal year.  Types of governmental funds reporting by the County include the 
General Fund, special revenue funds, capital project funds, debt service funds and a permanent fund. 
 
At June 30, 2006, the County’s governmental funds reported total fund balances of $991.7 million, an increase 
of $10.9 million or 1.1 percent from the prior year.  Approximately 78.2 percent of the combined fund 
balances, $775.8 million, constitutes the unreserved fund balance, which is available to meet the County’s 
current and future needs.  The remainder of the fund balance is reserved to indicate that it is not available for 
new spending because it has been committed to: a) pay debt service - $64.9 million; b) reflect inventories and 
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the amount due from other funds that are long-term in nature and thus do not represent available spendable 
resources - $25.8 million; and c) liquidate contractual commitments of the period - $125.3 million. 
 
For its governmental funds, the County’s total revenues for the current fiscal year were $2.2 billion—an 
increase of $88.4 million or 4.2 percent over the last year.  Total governmental fund expenditures increased by 
$242.2 million or 12.8 percent to $2.1 billion for the year.  Primary reasons for this significant increase in 
revenues and expenditures for the governmental funds are explained in the framework of individual funds. 
 
The General Fund is the chief operating fund of the County, and its unreserved fund balance was $554.0 
million at June 30, 2006, while its total fund balance was $588.5 million, a $62.7 million decline from prior 
year due to an additional $81.8 million subsidy transfers to the SCVMC.  As a measure of the General Fund’s 
liquidity, it may be useful to compare both the unreserved fund balance and the total fund balance to total fund 
expenditures.  The unreserved fund balance and the total fund balance represent 30.3 percent and 32.2 percent 
of the total General Fund expenditures, respectively.   
 
The County’s management designates (earmarks) unreserved fund balance to a particular function, project or 
activity.  Fund balance may also be designated for long-term purposes.  However, designated fund balance is 
available for appropriation at any time.  Of the $553.9 million General Fund unreserved fund balance, $299.5 
million or 54.1 percent is designated for future expenditures.  The unreserved, undesignated fund balance for 
the General Fund at year-end was $254.4 million.  The fund balance designations are listed below: 
 

Amount
Fund balance designated for: (Millions)
- Transportation improvement projects funded by Measure B

(one-half percent Countywide sales tax) revenues 150.6$    
- Future operations of the Santa Clara Valley Medical Center 90.3        
- Litigation Reserve 10.0        
- Various contingencies designated by the Board of Supervisors 48.4        
- Environment Resources Agency projects 0.2          

Total General Fund designated fund balance 299.5$    

 
 
General Fund revenues and expenditures for the year were $1.9 billion and $1.8 billion, respectively.  While its 
revenues increased by $60.7 million or 3.2 percent for the year, its expenditures increased significantly by 
$184.0 million or 11.2 percent primarily due to payroll costs increases ($99.8 million) for the reasons discussed 
earlier on the countywide expenses, and due to increases in debt principal and interest payments ($73.9 
million).  The Fund’s revenues by sources and expenditures by function as well as increases or decreases from 
the prior fiscal year are presented below: 

 
Table 3—General Fund Revenue Classified by Source (in thousands) 

 

Revenues by source Amount Percent Amount Percent Amount Percent
Taxes 637,241$       34.1% 659,213$       34.1% 21,972$       3.4%
Licenses and permits 10,037           0.5% 11,882           0.6% 1,845           18.4%
Fines, forfeitures and penalties 45,625           2.4% 38,321           2.0% (7,304)          (16.0%)
Interest and investment income 13,853           0.7% 19,939           1.0% 6,086           43.9%
Intergovernmental revenues 989,296         52.9% 1,037,252      53.7% 47,956         4.8%
Charges for services 134,464         7.2% 124,859         6.5% (9,605)          (7.1%)
Other 40,021           2.1% 39,800           2.1% (221)             (0.6%)

Total 1,870,537$    100.0% 1,931,266$    100.0% 60,729$       3.2%

FY 2005 FY 2006 Increase/(Decrease)
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Table 4—General Fund Expenditures by Function (in thousands) 
  

Expendiutes by function Amount Percent Amount Percent Amount Percent
General government 136,903$       8.3% 156,327$       8.6% 19,424$       14.2%
Public protection 532,644         32.4% 583,935         31.9% 51,291         9.6%
Public ways and facilities 94,530           5.7% 59,661           3.3% (34,869)        (36.9%)
Health and sanitation 326,151         19.8% 346,283         18.9% 20,132         6.2%
Public assistance 545,686         33.2% 599,749         32.8% 54,063         9.9%
Debt service

Principal retirement 5,098             0.3% 73,974           4.0% 68,876         1,351.0%
Interest and fiscal charges 3,416             0.2% 8,502             0.5% 5,086           148.9%

Totals 1,644,428$    100.0% 1,828,431      100.0% 184,003$     11.2%

Increase/(Decrease)FY 2005 FY 2006

 
 

General Fund revenues from all sources, except for fines, forfeitures and penalties, charges for services and 
other revenues, increased for the year.  Its expenditures on all governmental functions, except for public ways 
and facilities, also increased.  Combined debt service expenditures (principal and interest) increased due to 
larger amount of principal payments on outstanding bonds.   
 
Our discussion on the County’s governmental activities identified key reasons for changes in its revenues and 
expenses that also help explain significant changes in the General Fund because it is the chief operating fund of 
the County, and its revenues and expenditures respectively cover 88.8 percent and 85.7 percent of the County’s 
total current year revenues and expenditures of all governmental funds.  For this reason, we will briefly 
mention the points that were elaborated in our earlier discussion on the countywide revenues and expenses.  
This section will elaborate only those points that were not included in our earlier discussion. 
 
· Pertinent reasons for the $22.0 million or 3.4 percent growth in tax revenues were explained in earlier 

discussion on the countywide governmental programs and activities.    
· Licenses and permits increased by $1.8 million or 18.4 percent.  This included an increased of $1.1 million 

in revenues from construction permits issued for new homes and remodeling projects. The remaining 
amount of increase came from higher fee charged by the Fire Marshal and Emergency Medical Services 
(EMS) programs.  Fire Marshall increased the inspection and permit fees by about 25.0 percent, while the 
annual fee for EMS increased from $50,000 to $75,000. 

· Fine, forfeiture and penalties decreased by $7.3 million or 16.0 percent due to a $3.2 million reduction in 
delinquent tax revenues transferred from the Tax Loss Reserve Fund to the General Fund. Reduction in 
various one-time revenues from FY 2005 caused the remaining $4.1 million decreases. 

· Interest and investment income increased by $6.1 million or 43.9 percent due to higher interest rates and 
average daily cash balances.  The commingled investment pool’s average quarterly earnings rate increased 
from 2.1 percent last year to 3.8 percent in the current year.  Average daily cash balance increased 70.0 
percent from $366.0 million to $623.0 million. 

· Net revenues from intergovernmental sources increased by $48.0 million or 4.8 percent.   Federal and state 
grants for public assistance and health administration related programs increased by $67.1 million due to 
increased demands for these services as well as higher costs to run these programs; public safety sales tax 
revenues increased by $6.8 million; and revenues collected from SB 90 mandated programs, Registrar of 
Voters, homeland security and other programs also increased by $14.5 million.  These increases were offset 
by decline of $42.9 million in one-time revenues from Motor Vehicle in Lieu (MVIL) backfill loan. 

 
· Charges for services decreased by $9.6 million or 7.1 percent.  This included a reduction of $5.3 million in 

SB855 program revenues for reasons explained earlier on the countywide business-type activities, a $2.6 
million decline in election service charges due to fewer elections held in this year, and a decrease of $2.0 
million in booking fees as a result of the State legislation reducing fees charged to cities. 
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· Pertinent reasons for changes in General Fund expenditures are not different from what was explained in 
earlier discussion on the countywide governmental programs and activities.    

· Operating subsidy (transfers) to the SCVMC increased by $81.8 million due to rising health service cost. 
 

The fund balances for the non-major governmental funds increased by $73.6 million or 22.3 percent to $403.2 
million.  The following non-major governmental funds had significant increases in fund balances: County 
Library ($3.6 million), Vector Control ($3.3 million), Multiple Facilities Bonds ($18.1 million), Multiple 
Facilities Construction ($47.8 million) and Parks Acquisition and Development ($8.8 million).  Morgan Hill 
Courthouse Construction fund had significant decrease in its fund balance ($10.1 million).   
 
Revenues for nonmajor governmental funds increased by $27.7 million or 12.9 percent for the year.   
· Property taxes for the County library, Parks, and the fire districts increased by $12.2 million or 12.9 percent 

for reasons explained earlier.   
· Revenues from licenses and permits increased by $0.8 million due to higher demand for governmental 

services. 
· Investment income increased by $5.3 million or 45.4 percent for reasons explained earlier.     
· Intergovernmental revenues increased by $9.5 million or 20.6 percent because the State resumed funding 

for the traffic congestion relief program that was suspended for two years.  In the current year, the County 
received $5.5 million in revenues from this program.  Increased funding from state tobacco tax ($1.5 
million), state grant ($1.2 million) for parks capital projects, as well as funding from the Federal for 
housing and community developments ($0.8 million), and other miscellaneous funding ($0.4 million) also 
contributed to higher revenues.  

· Charge for services increased by $2.7 million or 8.6 percent.  This included a $1.7 million increase from 
the Fire Districts resulted mostly from fee increases, which reflects its cost increases for providing services, 
primarily from employee retirement contribution and workers’ compensation costs.  Roads fund also had an 
increase of $1.0 million mainly from capital and road maintenance projects.  The total increases in charge 
for services were offset by $2.7 million decrease in other revenues. 

 
Expenditures for non-major governmental funds increased by $58.1 million or 23.4 percent for the year.  
· Overall salaries and benefits expenditures increased by $8.7 million for reasons discussed earlier.   
· Capital project expenditures increased by $47.7 million primarily due to increase in number of general 

capital improvement projects.   
· Combined debt service (principal retirement and interest) expenditures increased by $1.8 million mainly 

from increased interest expenditures for the 2005 bonds and the issuance costs for the new 2006 bonds. 
 
Non-major governmental funds’ transfers in exceeded transfers out by $46.0 million for various capital projects 
undertaken by the General Capital Improvements, Parks, and Roads.  The Multiple Facilities Construction Fund 
received $88.6 million in proceeds from the 2006 Lease Revenue Series I bonds for construction, furnishing 
and equipping of a new crime laboratory in San Jose and seismic retrofitting for the County courthouses. 
 
Proprietary funds. The County’s proprietary funds provide the same type of information found in the 
government-wide financial statements, but in more detail. 
 
As of June 30, 2006, the County’s net assets in its enterprise funds were $54.7 million.  The investment in 
capital assets net of depreciation and related debt was $21.5 million.  The restricted net assets of the enterprise 
funds were $39.0 million.  These assets represent resources that are subject to external restrictions on how they 
may be used.  The unrestricted net assets as of June 30, 2006 had a deficit balance of $5.8 million. 
 
The net assets of the County’s enterprise funds increased by $53.2 million for the year.  Primary reasons for 
change in net assets are explained in the framework of individual enterprise funds. 
 
SCVMC is the largest enterprise fund and its revenues and expenses comprise 99.3 percent of the total revenues 
and expenses for all enterprise funds.  The other two enterprise funds—Airport and Sanitation District—are 
very small in comparison. 
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Net assets for SCVMC increased by $52.7 million, which included a $97.0 million transfer from the general 
capital improvement fund for various completed and in-progress capital construction projects.  Its unrestricted 
net assets were a deficit of $14.2 million.  Operating revenues increased by $20.7 million or 4.0 percent and 
expenses rose by $103.0 million or 16.3 percent.  The net transfers were $239.0 million for the year.  The 
primary reason for increased expenses were higher salary and benefit costs and increased cost of medical 
supplies and services due to rising prices and increased activity.  The restricted net assets of SCVMC were 
$38.2 million at June 30, 2006.  The net assets invested in capital assets, net of related debt were $7.2 million. 
There were no significant changes to the net assets for the airport and sanitation districts during the year. 
 

GENERAL FUND BUDGETARY HIGHLIGHTS 
 
The County’s final budget appropriations for FY 2006 were $2.5 billion, which was $49.6 million or 2.1 
percent higher than the original budget adopted by the Board. Occasionally, unexpected events may cause the 
County to commit its one-time reserves or use ongoing resources to pay for those unplanned events. The Board 
approves all supplemental appropriations. The difference between the original and final budgets represents 
supplemental appropriations approved by the Board for various new grants received by the County, or to pay 
for increased service level that was not expected when the original budget was approved.  
 
General fund revenues and expenditures were less than budgetary estimates for the year. Estimated revenues for 
the year exceeded actual revenues by $19.2 million or 0.9 percent. While taxes, licenses and permits, interest 
and investment income, other financing sources, and inter-fund transfers surpassed their estimates, all other 
revenue sources came in lower than estimates. Final budgetary appropriations exceeded actual expenditures by 
$327.5 million or 13.3 percent for the year. The bulk of these cost savings resulted from unspent appropriations 
of a) $134.9 million in contingency reserves; b) $16.4 million in salaries and benefits costs due to elimination 
of vacant positions; c) $141.3 million in services and supplies costs for government programs—general 
government, public assistance, health and sanitation, and Measure B programs; d) $31.5 million in inter-fund 
transfers primarily for Measure B transportation improvement projects that have extended beyond current fiscal 
year and SCVMC subsidy; and e) $3.4 million in capital assets and debt service payments. 
 
The General Fund budgetary comparison schedule starts on page 88 of this report. 

 
CAPITAL ASSETS AND DEBT ADMINISTRATION 

 
Capital assets 
As shown in Table 5 below, the County’s investment in capital assets (net of accumulated depreciation) as of 
June 30, 2006 was $1.1 billion.  This includes investment in land, buildings and improvements, leasehold 
improvements, infrastructure, equipment and vehicles, and construction in progress.   

 
TABLE 5-Capital Assets (Net of depreciation, in thousands) 

 
Dollar Percent

FY 2005 FY 2006 FY 2005 FY 2006 FY 2005 FY 2006 Change Change
Land 177,801$     177,953$      6,310$          6,310$          184,111$        184,263$         152$           0.1%
Buildings & improvements 306,386       302,167        186,933        196,980        493,319          499,147           5,828          1.2%
Infrastructure 116,330       126,420        -                   -                    116,330          126,420           10,090        8.7%
Equipment and vehicles 40,498         37,659          19,427          22,102          59,925            59,761             (164)            (0.3%)
Leasehold improvements -                   -                    1,350            1,087            1,350              1,087               (263)            (19.5%)
Construction in progress 178,596       141,189        23,927          101,376        202,523          242,565           40,042        19.8%

Total 819,611$     785,388$      237,947$      327,855$      1,057,558$     1,113,243$      55,685$      5.3%

Governmental Activities Business-type Activities Total

 
The County’s net capital assets increased $55.7 million or 5.3 percent for the year.  Net capital assets for the 
governmental activities decreased by 4.2 percent, while the business-type activities’ net capital assets increased 
by 37.8 percent.  Changes in capital assets by activity type were as follows: 
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Governmental Activities 
The County acquired $101.9 million in new capital assets for its governmental activities, as follows: 
 
 Equipment and vehicles – $6.8 million was spent for equipment and vehicles, including law enforcement 

and specialized vehicles, 911 dispatcher communication equipment, high-speed mail processors and optical 
scan readers for Registrar of Voters, data storage devices, and computer equipment. Expenditure also 
included live scan booking stations and Rapid Development Kit (RDK) for quick assessment and 
management of gaseous threat for the Sheriff Department, protein array system for Public Health, self-
check systems for various libraries, electric sprayers for Vector Control, and trail bulldozers for Parks. 
 

 Specialized equipment for the Fire Departments was acquired for $1.5 million. This consisted of two fire 
engines and several fire hydrants. 

 
 Construction in progress activities of $93.5 million were added for the year.   

 Capital improvement projects of $79.1 million undertaken by the County Facilities and Fleet (FAF) for 
the continued construction and improvement of Valley Specialty Center, various county business 
centers, Morgan Hill Courthouse, various valley health centers, the Crime Lab, juvenile facilities, jail 
and justice facilities, and other small projects. 

 Technology infrastructure improvement projects of $0.7 million. 
 Roads projects for $11.1 million consisted of bridge repairs and rehabilitation, pedestrian and bicycle 

routes improvements, signal synchronization programs, pavement management of Measure B projects, 
and the continued comprehensive study and planning for the County expressways. 

 Parks projects for $2.6 million included implementation of master plans for Alviso Marina Park, a 
water tank replacement at Sanborn Park, road re-pavement and rehabilitation of an irrigation system at 
Vasona Park, and other improvements. 
 

Transfers of $130.9 million construction in progress comprised various completed ($64.9 million) and in 
progress ($66.0 million) projects during the year.  The completed projects included $47.6 million in capitalized 
costs of various FAF capital projects (including $25.5 million for building and improvements, $0.7 million for 
equipment, and $21.4 million for Valley Health Center at Tully Road), $16.9 million of infrastructure projects 
undertaken by the Roads Department ($6.0 million for signal synchronization project and $6.0 million for 
expressway, highway, road, and bridge improvement projects) and Parks and Recreation ($3.8 million for 
Alviso Marina County Park master plan implementation and $1.1 million for park infrastructure 
improvements), and $0.3 million for technology improvement projects undertaken by the Information System 
Department.  The in-progress projects undertaken by FAF were solely for SCVMC. 
 
Retirement of $15.8 million depreciable capital assets included the San Martin Court House building 
impairment ($9.1 million), vehicles ($1.9 million), computer equipment ($2.0 million), and other equipment 
($2.8 million)—including office equipment, movable medical equipment, live scan devices, and specialized 
equipment used by Fire Departments.  
 
Business-type activities 
Net capital assets for business-type activities increased by $89.9 million for the year.  SCVMC spent $12.3 
million for patient care equipment and $2.4 million on building improvements.  The construction in progress 
includes $93.4 million for various buildings, building improvements, and fixed equipment at SCVMC, and $7.9 
million for the aircraft hangar improvements at South County Airport and Palo Alto Airport. 
 
Commitment of Resources for Construction Work in Progress 
At June 30, 2006, the County had committed $31.4 million of its net assets from the governmental activities 
and $142.1 million of its net assets from the business-type activities for various uncompleted capital projects 
included in the construction in progress. 
 
Additional information on the County’s capital assets can be found in Note 6 on page 55 of this report. 
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Long-term debt 
The County’s long-term outstanding debt as of June 30, 2006 was $909.0 million as shown in Table 6 below: 
 

TABLE 6-Outstanding Debt (in thousands) 
 

Dollar Percent
FY 2005 FY 2006 FY 2005 FY 2006 FY 2005 FY 2006  Change  Change

Lease revenue bonds
(net of discounts and deferred 
loss on refunding) 208,770$   288,130$   435,659$     543,387$     644,429$   831,517$   187,088$      29.0%
Special obligation bonds (net 
of premium) 142,868     71,626       -                  -                  142,868     71,626       (71,242)        (49.9%)
Certificates of participation 805            550            -                  -                  805            550            (255)             (31.7%)
Capital lease obligations 4,472         5,288         -                  -                  4,472         5,288         816               18.2%

Total 356,915$   365,594$   435,659$     543,387$     792,574$   908,981$   116,407$      14.7%

Total
Activities Activities Total

Governmental Business-type

 
The County’s long-term debt, net of debt service principal pay-off of $90.1 million for the year, increased 
$116.4 million or 14.7 percent.  The increase resulted from issuance of two new bo

f $203.7 million and a new capital lease agreement in the amount of $2.6 million. 
nds in the aggregate amount 

ril 2009 and broker-dealer fees; 
) funding of debt service reserve funds; and (v) the costs of bonds issuance. 

al lease agreement with CaLease Public Funding 
orporation to finance its acquisition of 127 new vehicles. 

rom Standard & Poors and MIG 1 from Moody’s.  Each rating is the 

dditional information on the County’s long-term debt can be found in Note 8 on page 60 of this report. 

 
ECONOMIC FACTORS AND NEXT YEAR’S BUDGET AND RATES 

lower 
than that of the other economic regions in the State,
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In March 2006, the Santa Clara County Financing Authority (SCCFA) issued 2006 Lease Revenue bonds 
Series I ($149.7 million) and J ($54 million).  These bond proceeds were to provide funds for (i) the site 
preparation, construction, furnishing and equipping of a new crime laboratory in San Jose, the Valley Health 
Clinics in Sunnyvale and Gilroy; (ii) the seismic retrofitting of the Santa Clara Courthouse; (iii) the payment of 
capitalized interest on the I and J bonds for the construction period through Ap
(iv
  
In December 2005, the County entered into a new capit
C
 
For its outstanding revenue bonds and certificates of participation, the County has maintained an AA rating 
from the Standard & Poors (S&P), and an Aa3 rating from the Moody’s Investors Service.  S&P has also 
maintained the County’s general obligation bond rating to AA+.  This combination of S&P ratings is the 
highest rating any large California County has ever achieved since Proposition 13 was passed in 1978.  The 
County’s TRANS ratings are SP-1+ f

ighest awarded for short-term notes. h
 
A
 

 
The FY 2007 budget assumes the financial climate in Santa Clara County continues to be one of a slow 
recovery from the downturn in 2001.  The National and State economy continues to grow but at a slow pace, as 
consumers spending has somewhat slowed down, and the housing market and homebuilding have shown signs 
of weakening.  The local economic indicators show that the Silicon Valley economy recovery rate is s

 particularly the central valley and the inland empire. 

 The County’s employment picture has continued to improve and its unemployment rate fell below the State 
average for the first time since 2001.  The unemployment rate was 5.0 percent in June 2006, compared to 
5.6 percent a year ago.  In September 2006, it fell to 4.5 percent against the 4.8 percent rate for the State.  
Total labor force within the County’s geographical areas declined slightly.  The real per capita income (a 
measure of wealth creation), and the average wage (an indicator of job quality) increased by 3.1 percent to 
$53,633, much higher than the national level of $34,602 in 2005.  The productivity per employee increased 
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by 4.4 percent, which is 2.0 times the national average.  The median household income at $84,987 is higher 
than the State and National average.   

The Countywide taxable retail sales increased 8.2 percent to $27.8 billion in FY 2006, slightly below the 
statewide average growth rate of 8.6 perce

· 
nt.  Public safety sales tax revenue increased by $7.3 million 

· 
 

percent in June 2006, 

· Ma

- 

ransfer and supplemental tax revenues.  The FY 2007 budget assumes a 9.5 

 
- 

rcent as the program ended on March 30, 

· 

departmental target reductions; revenue enhancements; 

· 
ress unanticipated revenue shortfalls or unforeseen expenditures.  These designations 

· 

166.9 million to SCVMC, which is comprised of three 
basic elements: pass-through revenues, un-reimbursed County services (e.g. medical care for inmates and 

fund balance in the General Fund was $553.9 million.  Of this amount, 
299.5 million is designated but available for appropriation.  The proposed and final budgets were adopted 
rior to July 1 of the new fiscal year. 

despite a 0.2 percent decline in the County’s share of the statewide taxable sales.  The sales tax revenues 
are expected to grow, but at a slower pace.  

Research and development (R&D) and office space occupancy rates—leading indicators of economic 
activity—continued to improve by a small margin.  The vacancy rate for R&D space was 20.2 percent in
June 2006 versus 21.0 percent a year ago.  The office space vacancy rate was 15.8 
and the vacancy rate for the warehouse space fell from 21.9 percent in 2005 to 17.0 percent in June 2006.   

jor sources of revenue generated from the performance of the local economy are: 

Assessed values for real property up by 8.8 percent and the unsecured personal property values by 5.9 
percent in FY 2006.  These included the $24.7 million growth in secured property tax revenues and 
$12.4 million in property t
percent increase in secured property assessed values, which corresponds to an increase of $28 million 
in property tax revenues. 

Retail taxable sales have continued to grow countywide. The One-half Cent Transportation (Measure 
B) countywide tax decreased by $24.4 million or 17.0 pe
2006.  The local unincorporated area sales tax increased by $0.5 million or 16.0 percent.  The FY 2007 
budget assumes a moderate increase in sales tax revenues. 

 
The FY 2007 Countywide budget of $3.9 billion included over $164.6 million of deficit reduction 
solutions.  Since FY 2003, the County has implemented $802.7 million in a combination of deficit solutions 
to meet the local budget requirements and the impacts of reduced state and federal funding.  These deficit 
solutions include: use of one-time reserves; 
restructuring PERS rates; and savings from modified funding policies related to workers compensation and 
retiree health, and use of reserves at SCVMC.   

· The FY 2007 budget sets aside $87.8 million in reserves—$82.4 million in contingency reserves, and $4.9 
million in reserves for economic uncertainty.   

Operating reserve designations and the strategic reserve designations are part of the financial resources that 
are available to add
provide a primary defense against deficit spending and help maintain liquidity when budgeted draw downs 
become necessary. 

Activity at SCVMC remains high with an average daily census of 350.9 or 2.3 percent above budget, and 
outpatient visits of 632,250 or 1.4 percent above budget.  Outpatient visits are 2.6 percent higher than last 
fiscal year. Strong activity and an improving payer mix have allowed the SCVMC's enterprise funds to 
operate within their budget plan, including use of the General Fund subsidy. The results of operations for 
the remainder of the fiscal year will be in large part determined by the health of other hospitals in the 
region, economic recovery, changes in Federal reimbursement regulations, and State budget decisions.  The 
FY 07 budget includes General Fund subsidy of $

employee physicals), and the General Fund grant.  

 
s of June 30, 2006, the unreserved A

$
p
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Request for Information 
This financial report is designed to provide a general overview of the County’s finances for all those with an 
interest in the government’s finances.  Questions concerning any of the information provided in this report or 
requests for additional financial information should be addressed to the County’s Finance Agency, Controller-
Treasurer Department, 70 West Hedding Street, 2nd Floor, East Wing, San Jose, CA 95110.  This entire report 
is also available online at www.sccgov.org. 
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2002 2003 2004 2005 2006
Governmental activities  

Invested in capital assets,1 net of related debt 443,231$         370,169$         517,986$         671,131$         598,143$         
Restricted for:

Capital facilities 1,564              281                 769                  864                  322                 
Debt service 21,894            21,903            25,654            29,743             48,032            
Housing programs 1,474              26,062            15,384            17,238             14,988            
Roads 26,362            21,854            25,331            23,785             26,358            
Other purposes 94,565            10,105            9,616               9,976               9,231              

Unrestricted 1,070,129      970,493          1,069,389      1,050,094        1,079,440      
Subtotal governmental activities net assets 1,659,219      1,420,867      1,664,129      1,802,831        1,776,514      

Business-type activities 
Invested in capital assets, net of related debt (9,036)            (10,382)          (18,643)          (25,665)            21,529            
Restricted for:

Capital facilities -                      500                 -                       -                       -                      
Debt service 13,735            15,785            17,540            25,608             39,026            

Unrestricted 22,320            10,230            14,368            (5,503)             (11,347)          
Subtotal business-type activities net assets 27,019            16,133            13,265            (5,560)             49,208            

Primary government 
Invested in capital assets, net of related debt 434,195          359,787          499,343          645,466            619,672          
Restricted 

Capital facilities 1,564              781                 769                  864                  322                 
Debt service 35,629            37,688            43,194            55,351             87,058            
Housing programs 1,474              26,062            15,384            17,238             14,988            
Roads 26,362            21,854            25,331            23,785             26,358            
Other purposes 94,565            10,105            9,616               9,976               9,231              

Subtotal restricted 159,594          96,490            94,294            107,214            137,957          
Unrestricted 1,092,449      980,723          1,083,757      1,044,591        1,068,093      

Total primary government net assets 2  1,686,238$      1,437,000$      1,677,394$      1,797,271$      1,825,722$      

(1)

(2)

Source: Comprehensive Annual Financial Reports - County of  Santa Clara

COUNTY OF SANTA CLARA
Net Assets by Component

Last Five Fiscal Years
(accrual basis of accounting)

(Unaudited)

Trend data is only available for the last five fiscal years after the implementation of GASB 34.

Fiscal Year

Capital assets include land, easements, infrastructure, construction in progress, buildings and improvements, equipment and vehicles.
Accounting standards require that net assets be reported in three components in the financial statements: invested in capital assets, net of related 
debt; restricted; and unrestricted. Net assets are considered restricted only when an external party, such as the state or federal government, places a 
restriction on how resources may be used, or through enabling legislation enacted by the County.
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2002 2003 2004 2005 2006
Expenses
  Governmental activities:

 General government 183,265$         196,378$             $         191,158 171,077$         192,708$         
 Public protection 549,649            597,447                          587,043 639,554           664,477           
 Public ways and facilities 283,190            339,504                          228,880 140,842           110,554           
 Health and sanitation 305,555            348,524                          354,850 334,667           369,511           
 Public assistance 478,208            513,238                          534,060 561,919           606,717           
 Education 34,151              25,998                              24,193 25,353             26,157             
 Recreation and culture 17,273              18,119                              21,978 23,214             25,105             
 Interest on long-term liabilities 11,820              7,770                                  6,061 6,607               12,032             

         Total governmental activities expenses 1,863,111        2,046,978                    1,948,223         1,903,233         2,007,261 

  Business-type activities:
     SCVMC 551,075            624,715                          664,034 732,453           756,638           
     Airport 3,082                2,898                                  2,547 3,473               3,534               
     Sanitation District 1,549                2,514                                  3,056 1,634               1,928               
          Total business-type activities expenses 555,706            630,127              669,637           737,560           762,100           
          Total primary government expenses 2,418,817        2,677,105           2,617,860        2,640,793        2,769,361        

Program Revenues
  Governmental activities:

  Charges for services 200,902            244,272                          229,900 237,046           238,319           
  Operating grants and contributions 667,488            900,693                          914,167 933,070           1,021,337        
  Capital grants and contributions 1,778                2,748                                11,078 5,212               6,181               

         Total governmental activities program revenues 870,168            1,147,713           1,155,145        1,175,328        1,265,837        
  Business-type activities:
      Charges for services 369,334            401,590                          446,493 483,232           534,091           
      Operating grants and contributions 94,681              93,261                            107,218 116,884           14,264             
      Capital grants and contributions 8,262                7,243                                10,168 6,200               15,865             
          Total business-type activities program revenues 472,277            502,094              563,879           606,316           564,220           
          Total primary government program revenues 1,342,445        1,649,807           1,719,024        1,781,644        1,830,057        

Net (Expense)/Revenue 
   Governmental activities (992,943)          (899,265)            (793,078)          (727,905)         (741,424)         
   Business-type activities (83,429)            (128,033)            (105,758)          (131,244)         (197,880)         
          Total primary government net expense (1) (1,076,372)$     (1,027,298)$       (898,836)$        (859,149)$       (939,304)$       

(1) Net expenses is the difference between the expenses and program revenues of a function or program. It indicates the extent to which 
a function or program supports itself with its own fees and grants versus its reliance upon funding from taxes and other general revenues.
Numbers in parentheses are net expenses, indicating that expenses are greater than program revenues and therefore general revenues
were needed to finance that function or program.

(continued)

(Dollars in thousands)
(Unaudited)

Fiscal Year

COUNTY OF SANTA CLARA
Changes in Net Assets
Last Five Fiscal Years

(accrual basis of accounting)
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2002 2003 2004 2005 2006

General Revenues and Other Changes in Net Assets
   Governmental activities:

Property taxes 433,171            418,894          435,230            586,999           639,557            
Sales & use tax 379,960            135,813          143,007            148,775           123,623            
Other taxes 2,066                382                 410                   440                  413                   
Motor vehicle in lieu taxes 161,411            172,742          143,727            102,471           59,850              
Other grants/contributions not restricted 

to specific programs 36,628              48,311            34,667              22,497             22,055              
Investment income 49,295              30,580            36,509              39,841             53,136              
Gain on sale of capital assets -                        -                      -                       8,707               4,300                
Other 35,276              43,200            62,282              57,148             51,173              
Transfers (51,931)             (102,006)         (90,794)            (100,271)          (239,000)           

      Special item  - gain on sale of Elmwood surplus land -                        -                      204,169            -                       -                        
         Total governmental activities general revenues 1,045,876       747,916        969,207           866,607          715,107          

    Business-type activities:
 Sales & use tax 10,370            10,400          10,017             9,611              9,664              
 Investment income 6,993              4,741            2,079               4,873              2,740              
 Transfers 51,931            102,006        90,794             100,271          239,000          

          Total business-type activities general revenues 69,294            117,147        102,890           114,755          251,404          
          Total primary government 1,115,170         865,063          1,072,097         981,362           966,511            
            
Changes in Net Assets
     Governmental activities 52,933              (151,349)         176,129            138,702           (26,317)             
     Business-type activities (14,135)             (10,886)           (2,868)              (16,489)            53,524              
          Total primary government 38,798$            (162,235)$       173,261$          122,213$         27,207$            

Source: Comprehensive Annual Financial Reports - County of Santa Clara
Trend data is only available for the last five fiscal years after the implementation of GASB 34.

Fiscal Year
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 1997 1998 1999 2000 2001
General fund 

Reserved for:
Encumbrances 20,876$       25,120$       36,989$       50,234$       44,012$       
Inventories, other assets and advances 14,252         13,282         5,779           51,470         37,938         
Public assistance -                   -                   -                   -                   22,577         

    Unreserved :
      Designated 18,428         9,788           271,766       367,122       468,850       
      Undesignated 40,486         68,124         94,079         115,301       162,525       
          Total General fund 94,042         116,314       408,613       584,127       735,902       

All other governmental funds 
Reserved for:

Encumbrances 29,982         17,820         19,130         21,200         45,397         
Debt service 28,487         26,731         26,776         26,749         26,225         
Inventories and advances 4,624           3,022           2,239           2,174           1,510           
Public ways and facilities -                   -                   -                   -                   7,703           

Unreserved, reported in: 
Special revenue funds  26,896         28,667         47,010         90,875         116,971       
Capital projects funds 34,321         34,087         45,927         63,256         86,601         
Debt service -                   -                   -                   32                -                   
Permanent funds -                   -                   -                   -                   -                   

          Total all other governmental funds 124,310       110,327       141,082       204,286       284,407       

Total Governmental Funds 1

Reserved for:
Encumbrances 50,858         42,940         56,119         71,434         89,409         
Debt service 28,487         26,731         26,776         26,749         26,225         
Inventories and advances 18,876         16,304         8,018           53,644         39,448         
Public assistance -                   -                   -                   -                   22,577         
Public ways and facilities -                   -                   -                   -                   7,703           

Unreserved, reported in: 
General fund- Designated 18,428         9,788           271,766       367,122       468,850       
General fund- Undesignated 40,486         68,124         94,079         115,301       162,525       
Special revenue funds  26,896         28,667         47,010         90,875         116,971       
Capital projects funds 34,321         34,087         45,927         63,256         86,601         
Debt service -                   -                   -                   32                -                   
Permanent funds -                   -                   -                   -                   -                   

          Total governmental funds 218,352$     226,641$     549,695$     788,413$     1,020,309$  

(1) Governmental funds include general fund, special revenue funds, debt service funds, capital project funds and permanent funds. 

Source: Comprehensive Annual Financial Reports - County of  Santa Clara

Fiscal Year

(Dollars in thousands)

(Unaudited)

COUNTY OF SANTA CLARA

Fund Balances of Governmental Funds

Last Ten Fiscal Years 

(modified accrual basis of accounting)
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2002 2003 2004 2005 2006  
 General fund 

Reserved for:
57,605$       38,506$       16,636$       7,872$         9,344$         Encumbrances
74,230         44,236         49,885         19,828         25,216         Inventories, other assets and advances

-                   -                   -                   -                   -                   Public assistance
    Unreserved :

435,088       384,421       348,460       378,095       299,519             Designated
173,842       139,737       121,804       245,412       254,434             Undesignated
740,765       606,900       536,785       651,207       588,513                 Total General fund 

All other governmental funds 
Reserved for:

60,825         70,085         36,609         60,787         115,934       Encumbrances
24,906         24,327         42,974         47,206         64,923         Debt service

1,298           764              1,682           589              562              Inventories and advances
3,012           3,047           -                   -                   -                   Public ways and facilities

  Unreserved, reported in: 
127,998       84,590         94,506         102,526       111,939       Special revenue funds  
110,114       94,609         81,859         118,436       109,817       Capital projects funds 

-                   -                   -                   -                   -                   Debt service
54                53                53                53                54                Permanent funds 

328,207       277,475       257,683       329,597       403,229                 Total all other governmental funds 

Total Governmental Funds 1

Reserved for:
118,430       108,591       53,245         68,659         125,278       Encumbrances

24,906         24,327         42,974         47,206         64,923         Debt service
75,528         45,000         51,567         20,417         25,778         Inventories and advances

-                   -                   -                   -                   -                   Public assistance
3,012           3,047           -                   -                   -                   Public ways and facilities

Unreserved, reported in: 
435,088       384,421       348,460       378,095       299,519       General fund- Designated
173,842       139,737       121,804       245,412       254,434       General fund- Undesignated
127,998       84,590         94,506         102,526       111,939       Special revenue funds  
110,114       94,609         81,859         118,436       109,817       Capital projects funds 

-                   -                   -                   -                   -                   Debt service
54                53                53                53                54                Permanent funds 

1,068,972$  884,375$     794,468$     980,804$     991,742$               Total governmental funds

Fiscal Year
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 1997 1998 1999    2000 2001
Revenues:

Taxes 242,813$     278,263$     615,004$     482,747$     558,295$     
Licenses and permits 16,760         18,087         18,948         19,709         20,666         
Fines, forfeitures, and penalties 12,001         23,121         26,569         29,691         26,255         
Interest and investment income 44,076         36,147         49,760         56,933         73,590         
Intergovernmental revenues 790,209       773,421       807,244       950,366       1,018,640    
Charges for services 98,197         101,756       108,453       129,136       138,029       
Other revenue 6,926           2,435           5,978           13,459         20,550         

      Total revenues 1,210,982    1,233,230    1,631,956    1,682,041    1,856,025    

Expenditures:
General government 74,667         101,292       107,990       135,230       143,070       
Public protection 411,319       406,447       421,420       452,607       481,085       
Public ways and facilities 38,883         33,630         82,636         123,051       219,229       
Health and sanitation 239,828       262,067       282,292       326,832       244,425       
Public assistance 390,270       356,145       355,366       369,304       413,262       
Education 18,317         18,386         19,351         21,287         24,408         
Recreation and culture 12,467         12,522         13,807         14,103         15,357         
Capital outlay 48,050         47,381         22,773         23,795         23,443         
Debt service:

     Principal retirement 11,510         9,775           7,242           12,417         14,053         
     Interest and fiscal charges 22,965         24,542         22,252         17,221         10,992         
     Advance refunding escrow -                   -                   -                   -                   299              
     Cost of Issuance -                   -                   -                   -                   1,034           
        Total expenditures 1,268,276    1,272,187    1,335,129    1,495,847    1,590,657    

        Excess (deficiency) of revenues 
        over (under) expenditures (57,294)        (38,957)        296,827       186,194       265,368       

Other financing sources (uses):
Proceeds from sale of capital assets 1,523           4,390           2,606           2,910           1,332           
Capital lease -                   2,089           -                   -                   -                   
Long-term debt proceeds 12,474         20,734         6,023           153              1,034           
Bond Premium
Proceeds of refunding bonds -                   -                   55,078         -                   -                   
Payment to refunded bond escrow agent -                   (18,520)        (55,078)        -                   -                   
Transfers in 163,161       133,949       134,402       149,492       71,474         
Transfers out (139,437)      (94,686)        (116,804)      (100,031)      (101,912)      

        Total other financing sources (uses) 37,721         47,956         26,227         52,524         (28,072)        

        Net change in fund balance (19,573)$      8,999$         323,054$     238,718$     237,296$     

   Debt service as a percentage of 
    non-capital expenditures 2.949% 2.896% 2.290% 2.068% 1.694%

Source: Comprehensive Annual Financial Reports - County of Santa Clara

COUNTY OF SANTA CLARA
Changes in Fund Balances of Governmental Funds 

Fiscal Year

Last Ten Fiscal Years 
(modified accrual basis of accounting)

(Dollars in thousands)
(Unaudited)
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2002 2003 2004 2005 2006  
Revenues:

582,291$     586,365$      574,480$      731,953$     766,099$     Taxes
19,422         20,446          21,251          22,352         24,979         Licenses and permits
31,524         32,348          53,919          54,483         47,110         Fines, forfeitures, and penalties
50,069         26,917          12,919          25,618         37,042         Interest and investment income

1,082,633    1,064,064     1,054,298     1,035,387    1,092,830    Intergovernmental revenues
158,240       167,077        171,589        165,893       158,992       Charges for services

30,332         44,392          67,013          50,452         47,532         Other revenue
1,954,511    1,941,609     1,955,469     2,086,138    2,174,584          Total revenues 

Expenditures:
157,538       159,230        160,259        138,979       156,370       General government 
555,278       594,685        584,999        615,463       661,180       Public protection
320,879       364,712        230,648        137,189       102,002       Public ways and facilities 
307,285       348,738        354,942        331,011       368,969       Health and sanitation 
481,837       512,541        533,907        556,403       606,065       Public assistance

37,930         25,823          24,456          25,199         26,132         Education
17,565         17,567          21,756          22,693         24,827         Recreation and culture
33,574         43,169          93,773          46,725         94,474         Capital outlay

Debt service:
12,123         12,551          8,733            8,895           77,890              Principal retirement

9,372           7,174            7,908            9,440           15,642              Interest and fiscal charges
-                   -                    -                    -                   -                        Advance refunding escrow
-                   1,106            859               539              1,136                Cost of Issuance

1,933,381    2,087,296     2,022,240     1,892,536    2,134,687            Total expenditures 

        Excess (deficiency) of revenues 
21,130         (145,687)       (66,771)         193,602       39,897                 over (under) expenditures

Other financing sources (uses):
200              630               26,836          52,280         25,285         Proceeds from sale of capital assets

3,349           -                    -                    -                   -                   Capital lease
-                   149,359        41,375          40,725         87,575         Long-term debt proceeds

1,003           Bond Premium
-                   -                    587               -                   -                   Proceeds of refunding bonds
-                   -                    -                    -                   -                   Payment to refunded bond escrow agent

150,082       276,063        227,925        284,866       237,757       Transfers in
(201,752)      (378,069)       (319,859)       (385,137)      (380,579)      Transfers out

(48,121)        47,983          (23,136)         (7,266)          (28,959)                Total other financing sources (uses)

(26,991)$      (97,704)$       (89,907)$       186,336$     10,938$               Net change in fund balance

   Debt service as a percentage of 
1.159% 1.035% 0.914% 1.026% 4.652%     non-capital expenditures

Fiscal Year
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2002 2003 2004 2005 2006
Governmental activities - program revenues
Charges for Services

General government 52,036$            89,123$            61,112$            72,340$            70,080$            
Public protection 108,629            107,967            119,868            120,629            111,275            
Public ways and facilities 2,036                1,679                                2,144 1,785                2,726                
Health and sanitation 30,707              37,959                            33,524 33,935              46,095              
Public assistance 2,382                2,772                                3,271 3,444                2,908                
Education 1,115                986                                   6,189 916                   979                   
Recreation and culture 3,997                3,786                                3,792 3,997                4,256                

         Subtotal 200,902            244,272            229,900            237,046            238,319            

Operating grants and contributions
General government 27,669              66,575              67,596              14,143              19,478              
Public protection 90,504              209,627            194,142            232,869            244,830            
Public ways and facilities 30,853              29,015              29,065              24,505              29,345              
Health and sanitation 104,198            158,726            173,784            167,560            187,073            
Public assistance 377,987            426,620            444,487            486,307            532,642            
Education 35,976              7,840                2,897                7,366                7,464                
Recreation and culture 301                   2,290                2,196                320                   505                   

         Subtotal 667,488            900,693            914,167            933,070            1,021,337        

Capital grants and contributions
General government -                        560                   8,953                3,226                3,173                
Public protection 124                   -                        -                        -                        -                        
Public ways and facilities 1,654                2,187                2,125                1,506                1,688                
Recreation and culture -                        1                       -                        480                   1,320                

         Subtotal 1,778                2,748                11,078              5,212                6,181                

Total governmental activities program revenues 870,168            1,147,713         1,155,145        1,175,328        1,265,837        

Business-type activities program revenues
Charges for Services

SCVMC 365,038            397,206            442,060            478,812            529,543            
Airport 2,433                2,517                2,563                2,556                2,678                
Sanitation District 1,863                1,867                1,870                1,864                1,870                

         Subtotal 369,334            401,590            446,493            483,232            534,091            

Operating grants and contributions
SCVMC 94,681              93,261              107,218            116,884            14,264              

Capital grants and contributions
SCVMC 8,022                7,153                9,798                5,522                14,868              
Airport 240                   90                     370                   678                   997                   

         Subtotal 8,262                7,243                10,168              6,200                15,865              
Total business-type activities program revenues 472,277            502,094            563,879            606,316            564,220            
Total primary government program revenues 1,342,445$      1,649,807$       1,719,024$      1,781,644$      1,830,057$      

Trend data is only available for the last five fiscal years after the implementation of GASB 34.

Source: Comprehensive Annual Financial Reports - County of  Santa Clara

(Dollars in thousands)
(Unaudited)

Fiscal Year

COUNTY OF SANTA CLARA
Program Revenues by Function/Program

Last Five Fiscal Years
(accrual basis of accounting)
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(Unaudited)

Fiscal 
Year Local (2) Realignment (3) Public Safety (3) Measure B (2)

Motor Vehicle    
In-Lieu Taxes (3) Property Tax (1)

2006 3,536$        104,971$          152,197$          118,737$          59,851$             553,077$         (4)

2005 3,026          97,874              145,372            145,012            102,471             504,701           (4)

2004 4,367          83,317              142,924            138,714            143,727             333,688           
2003 3,696          79,294              155,964            132,657            164,600             338,599           
2002 3,528          79,606              176,674            143,871            148,450             315,879           
2001 4,130          82,806              165,730            183,505            154,082             281,693           
2000 3,718          77,499              153,100            166,338            139,038             245,038           
1999 3,360          88,570              140,033            139,359            126,508             227,695           
1998 3,366          63,714              132,934            137,862            115,757             212,198           
1997 3,028          56,295              119,845            31,680              (5) 105,489             192,537           

(1) Includes property tax revenues for the General Fund and the County Library.
(2) Reported as tax revenues in financial statements.
(3) Reported as part of the intergovernmental revenues in financial statements.
(4) Includes Property Tax In-lieu of VLF.
(5) Measure B sales tax revenue was approved and collected beginning April 1, 1997.

Source: Santa Clara County -  Controller's Office

COUNTY OF SANTA CLARA
General Governmental Tax Revenues by Source

Last Ten Fiscal Years 
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COUNTY OF SANTA CLARA
Taxable Assessed Value of Property

Last Ten Fiscal Years
(Dollars in thousands)

(Unaudited)

Secured Unsecured 

Fiscal 
Year 

Residential  
Property 

Commercial 
Property Total Secured

 Personal 
Property Net of 

Exemptions Total (1) 
Less 

Exemptions
Net Assessed 

Value
Total Direct 

Tax Rate
2006 172,705,596$    48,875,129$      221,580,725$    18,802,938$      240,383,663$    1,956,373$        238,427,290$    1.00%
2005 155,523,933      48,929,860        204,453,793      17,712,735        222,166,528      1,945,661          220,220,867      1.00%
2004 143,586,095      52,037,092        195,623,187      22,076,991        217,700,178      1,967,623          215,732,555      1.00%
2003 131,585,395      55,104,574        186,689,969      23,906,620        210,596,589      1,998,229          208,598,360      1.00%
2002 123,868,530      51,268,929        175,137,459      24,194,609        199,332,068      2,014,905          197,317,163      1.00%
2001 105,138,626      48,873,415        154,012,041      18,505,086        172,517,127      2,010,723          170,506,404      1.00%
2000 n/a n/a 139,616,743      17,770,942        157,387,685      2,014,997          155,372,688      1.00%
1999 n/a n/a 126,721,776      17,716,803        144,438,579      1,999,968          142,438,611      1.00%
1998 n/a n/a 114,561,712      16,196,939        130,758,651      1,971,741          128,786,910      1.00%
1997 n/a n/a 106,946,415      13,649,636        120,596,051      1,931,510          118,664,541      1.00%

Notes:
 Article XIIIA, added to California Constitution by Proposition 13 in 1978, fixed the base for valuation of property subject to taxes at the full cash value 
which appeared on the Assessor's 1975-76 assessment roll. Thereafter, full cash value can be increased:
  a) to reflect annual inflation up to 2 percent; or
  b) to reflect fair market value at the time of ownership change; or
  c) to reflect fair value for new construction.

     
(1)   Includes secured public utility property values and excludes aircrafts.

Source: Tax Rate publication and Assessor's report - County of  Santa Clara
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(Per $100 Assessed Valuation)

Fiscal Year County ( 1 ) Cities
School 

Districts
Special 

Districts Total (2)

2006 1.0000 0.0111 0.0850 0.0471 1.1431
2005 1.0000 0.0103 0.0781 0.0483 1.1368
2004 1.0000 0.0060 0.0760 0.0476 1.1295
2003 1.0000 0.0080 0.0720 0.0457 1.1257
2002 1.0000 0.0040 0.0617 0.0426 1.1083
2001 1.0000 0.0004 0.0581 0.0427 1.1012
2000 1.0000 0.0005 0.0543 0.0409 1.0957
1999 1.0000 0.0007 0.0516 0.0465 1.0988
1998 1.0000 0.0002 0.0457 0.0475 1.0935
1997 1.0000 0.0003 0.0441 0.0437 1.0881

(1) Proposition 13 allows each county to levy a maximum tax of $1 per $100 of full cash value. Full cash value is equivalent to 
assessed value pursuant to Statutes of 1978, Senate Bill 1656.

(2) On June 6, 1978, California voters approved a constitutional amendment to Article XIIIA of the California Constitution,
commonly known as Proposition 13, that limits the taxing power of California public agencies. Legislation enacted to 
implement Article XIIIA (Statutes of 1978, Chapter 292, as amended) provides that notwithstanding any other law, local
agencies may not levy property tax except to pay debt service on indebtedness approved by voters prior to July 1, 1978 
or any bonded indebtedness for the acquisition or improvement of real property approved on or after July 1, 1978 by two-thirds
of the voting public.

Source: Santa Clara County -  Controller's Office

COUNTY OF SANTA CLARA
Property Tax Rate -  Direct and Overlapping Governments 

Last Ten Fiscal Years 

(Unaudited)
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COUNTY OF SANTA CLARA
Principal Property Tax Payers 

Current year and Nine years ago
(Dollars in thousands) 

(Unaudited)

Fiscal Year 2006 Fiscal Year 1997
Percentage of  Percentage of  

Taxable Taxable Taxable  Taxable
Taxpayer Assessed Value (1) Rank  Assessed Value Assessed Value (1) Rank Value

Leland Stanford Jr. University 2,589,099$                1 1.086% 1,425,941$                   1 1.202%
Intel Corporation 1,322,324                  2 0.555% -                                   -                      
Applied Materials, Inc. 844,918                     3 0.354% 249,489                        10 0.210%
Sobrato Development 800,586                     4 0.336% 447,680                        6 0.377%
Cisco Systems Inc. 779,489                     5 0.327% -                                   -                      
Hitachi 606,333                     6 0.254% -                                   -                      
Equity Office Properties 592,915                     7 0.249% -                                   -                      
Peery Joint Venture 586,989                     8 0.246% 453,052                        5 0.382%
Lockheed Martin Space Systems 559,615                     9 0.235% -                                   -                      
VF Mall LLC 508,723                     10 0.213% 918,840                        3 0.774%
International Business Machines Corp. -                                 -                              1,317,037                     2 1.110%
Hewlett - Packard Co -                                 -                              659,401                        4 0.556%
AMD Properties -                                 -                              348,548                        7 0.294%
National Semiconductor Corp. -                                 -                              321,589                        8 0.271%
Metropolitan Life Insurance Co. -                                 -                              296,045                        9 0.249%

Total 9,190,991$                3.855% 6,437,622$                   5.43%

Net Assessed Value of Taxable Property 238,427,290$            118,664,541$               

(1) The taxable assessed value includes tax assessments on real property and personal property.

Source: Santa Clara County Assessor's Data
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Collections Collections 
Fiscal  Taxes  within the Delinquent Percent Taxes within the  Delinquent Percent
 Year Levied fiscal year (1)  at June 30  Delinquent Levied fiscal year (1)  at June 30 Delinquent
2006 3,037,820$    2,960,830$       53,005$       1.74% 236,150$     227,093$         9,056$          3.83%
2005 2,756,012      2,682,668         47,194          1.71% 246,826       239,155           7,671            3.11%
2004 2,581,411      2,516,470         46,387          1.80% 265,955       254,894           11,060          4.16%
2003 2,516,738      2,450,862         48,053          1.91% 294,833       282,888           11,945          4.05%
2002 2,370,736      2,309,961         36,511          1.54% 285,796       277,325           8,471            2.96%
2001 2,088,616      2,024,738         27,753          1.33% 227,194       225,230           3,691            1.62%
2000 1,873,382      1,825,910         23,759          1.27% 204,084       202,046           3,266            1.60%
1999 1,710,844      1,667,933         21,018          1.23% 198,157       190,638           5,664            2.86%
1998 1,547,433      1,512,986         19,339          1.25% 184,147       178,217           3,333            1.81%
1997 1,411,731      1,384,142         19,611          1.39% 156,187       152,555           2,096            1.34%

(1) Collections within the fiscal year include collections from current year levy and prior year delinquent taxes.
The County's current property tax system is unable to track collections by respective year of levy. County is 

respective year of levy. This data will be provided when the new property tax system is fully implemented.

Source: Santa Clara County Tax Collector's Office
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Fiscal 
Year

 Tax Revenue 
Anticipation 

Notes

Special 
Obligation 

Bonds
Lease Revenue 

Bonds (1)
Certificates of 

Participation (2)
Capital  

Leases (3)
Sewer Bonds 
Series A & B

Certificates of 
Participation

Lease 
Revenue 
Bonds (1)

Capital  
Leases (3)

Total Primary 
Government

Percentage of 
Personal 

Income (4)
Debt Per 

Capita (4)

2006 -$                71,626$       288,130$          550$                     5,289$         -$                   -$                     543,389$    -$          908,984$        n/a 513$               

2005 -                  142,868       208,770            805                      4,472           1,322                  -                       435,659      -            793,896          n/a 451                 

2004 -                  145,650       173,175            1,050                    6,795           1,348                  -                       290,342      -            618,360          0.748% 357                 

2003 -                  148,432       139,726            1,285                    9,807           1,372                  -                       298,121      87             598,830          0.766% 346                 

2002 -                  - 148,929            1,725                    14,249         1,372                  -                       298,435      169           464,879          0.596% 270                 

2001 -                  - 157,933            3,840                    10,362         1,372                  -                       305,026      326           478,859          0.571% 282                 

2000 110,000           - 169,431            2,135                    2,464           1,372                  -                       316,560      509           602,471          0.659% 358                 

1999 155,000           - 178,957            2,325                    3,194           1,372                  -                       322,578      738           664,164          0.909% 401                 

1998 175,000           - 43,732              138,364                4,596           1,372                  12,566                 310,967      944           687,541          1.060% 420                 

1997 171,000           - 32,468              159,803                3,367           1,372                  13,252                 307,942      1,754        690,958          1.152% 428                 

(1) Lease revenue bonds are limited obligations of Santa Clara County Financing Authority payable solely from, and secured by, revenues
of the Authority. The Authority's revenues primarily consist of base rental payments receivable from the County under a Master Lease.

(2) Certificates of participation represent shares of lease-purchase payments. These tax-exempt certificates are sold publicly or privately to investors. 
(3) Capital lease obligations arise from lease agreements which are in-substance like purchases. The agreements convey property rights to the lessee 

and the lessee assumes substantially all of the risks and benefits of ownership.
(4) Ratios are calculated using personal income and population data shown in Demographic and Economic statistics schedule on page 183.

Source: Comprehensive Annual Financial Reports- County of  Santa Clara

Governmental Activities Business-Type Activities

COUNTY OF SANTA CLARA

Ratios of  Outstanding Debt by Type

Last Ten Fiscal Years

(Dollars in thousands, except per capita amount) 

(Unaudited)

0

50,000

100,000

150,000

200,000

250,000

300,000

350,000

400,000

D
ol

la
rs

 in
 th

ou
sa

nd
s

2006200520042003200220012000199919981997

Fiscal Year

Governmental Activities Debt Outstanding

Capital  Leases (3)

Certificates of Participation (2)

Lease Revenue Bonds (1)

Special Obligation Bonds

 Tax Revenue Anticipation
Notes

0

100,000

200,000

300,000

400,000

500,000

600,000

D
ol

la
rs

 in
 th

ou
sa

nd
s

2006200520042003200220012000199919981997

Fiscal Year

Business-type Activities Debt Outstanding

Capital  Leases (3)

Lease Revenue Bonds (1)

Certificates of Participation

Sewer Bonds Series A & B

178



2005-06 Assessed Valuation (includes unitary utility valuation) 243,073,372,538$ 
Less:  Redevelopment Incremental Valuation 24,156,582,305     
Adjusted Assessed Valuation 218,916,790,233$ 

Direct and Overlapping Tax and Assessment Debt: % Applicable Debt at 6/30/06
Community College Districts 75.232 - 100 526,738,555          
Gilroy Unified School District 100 67,390,000            
Milpitas Unified School District 100 56,795,000            
Morgan Hill Unified School District 100 69,862,754            
Palo Alto Unified School District 100 110,605,000          
Patterson Joint Unified School District 0.836 174,098                 
San Jose Unified School District 100 471,102,986          
Santa Clara Unified School District 100 196,170,000          
East Side Union High School District 100 370,919,477          
Fremont Union High School District 100 138,590,000          
Other High School Districts 93.906-100 201,836,952          
Campbell School District 100 92,134,978            
Cupertino Union School District 100 124,045,023          
Evergreen School District and Community Facilities District No. 92-1 100 87,009,701            
Los Altos School District 100 102,721,243          
Los Gatos Union School District 100 75,250,000            
Moreland School District 100 104,520,566          
Oak Grove School District 100 70,407,559            
Union School District 100 83,714,231            
Other School Districts 20.709-100 395,169,938          
City of San Jose 100 432,445,000          
City of Saratoga 100 14,170,000            
Saratoga Fire Protection District 100 5,683,737              
North County Library District Special Tax Obligations 100 1,695,000              
Parking Districts 100 225,000                 
City Community Facilities Districts 100 81,530,000            
City of San Jose Special Assessment Bonds 100 35,722,485            
Other City 1915 Act Bonds (Estimated) 100 111,411,393          
Santa Clara Valley Water District Benefit Assessment District 100 183,850,000          

Total Gross Overlapping Tax and Assessment Debt 4,211,890,676$     
(Continued)

(Unaudited)

COUNTY OF SANTA CLARA
Direct and Overlapping Bonded Debt 

June 30, 2006
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Direct and Overlapping General Fund Obligation Debt: % Applicable Debt at 6/30/06
Santa Clara County General Fund Obligations  100 920,595,000$        
Santa Clara County Office of Education Certificates of Participation 100 17,170,000            
Foothill-DeAnza Community College District Certificates of Participation 100 20,440,000            
Other Community College District General Fund Obligations Various 35,407,406            
Gilroy Unified School District General Fund Obligations 100 38,120,000            
San Jose Unified School District School General Fund Obligations 100 119,174,371          
Santa Clara Unified School District Certificates of Participation 100 7,575,000              
Franklin-McKinley School District Certificates of Participation 100 6,330,000              
Other School District General Fund Obligations Various 25,972,832            
City of Campbell Certificates of Participation 100 23,040,843            
City of Cupertino Certificates of Participation 100 52,305,000            
City of Gilroy Certificates of Participation 100 45,900,000            
City of Mountain View General Fund Obligations 100 23,625,000            
City of San Jose General Fund Obligations 100 815,920,682          
City of Santa Clara General Fund Obligations 100 63,345,000            
City of Sunnyvale General Fund Obligations 100 32,345,000            
Other City General Fund Obligations 100 35,975,000            
Midpeninsula Regional Park District General Fund Obligations 68.850 76,843,970            

Total Gross Direct and Overlapping General Fund Obligation Debt 2,360,085,104       
Less:  Cities of San Jose and Mountain View Certificates of Participation 187,220,000          
(100% self-supporting from tax increment revenues)
Total Net Direct and Overlapping General Fund Obligation Debt 2,172,865,104       

Gross Combined Total Debt  6,571,975,780$     (1)

Net Combined Total Debt 6,384,755,780$     

Ratios to 2005-06 Assessed Valuation:
Total Gross Overlapping Tax and Assessment Debt 1.73%

Ratios to Adjusted Assessed Valuation:
Combined Direct Debt ($) 0.42%
Gross Combined Total Debt 3.00%
Net Combined Total Debt 2.92%

State School Building Aid Repayable as of 6/30/06: 3,183,018$ 

(1)  Excludes tax and revenue anticipation notes, enterprise revenue, mortgage revenue and tax allocation bonds 
      and non-bonded capital lease obligations. 

Source:  California Municipal Statistics, Inc.

(Unaudited)

COUNTY OF SANTA CLARA
Direct and Overlapping Bonded Debt 

June 30, 2006
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Total Legal General Legal
Fiscal Assessed Debt Bonded Debt
Year Valuation (1) Limit  (2) Debt  (3) Margin (4)

2006 240,383,663$          3,004,796$              -- 3,004,796$              
2005 222,166,528            2,777,082                 --  2,777,082                
2004 217,700,178             2,721,252                -- 2,721,252                
2003  210,596,589            2,632,457                -- 2,632,457                
2002 199,332,068            2,491,651              -- 2,491,651               
2001 172,517,127            2,156,464                -- 2,156,464                
2000 157,387,685            1,967,346                -- 1,967,346                
1999 144,438,579            1,805,482                -- 1,805,482                
1998 130,758,651            1,634,483                -- 1,634,483                
1997 120,596,051            1,470,753                -- 1,470,753                

(1) Total assessed valuation includes exempt property.
(2) The legal debt limit is set by statute at 1.25 percent of the total assessed valuation.
(3) The County does not have any General Bonded Debt.
(4) The legal debt margin is the legal debt limit reduced by all general bonded debt.

Source: Santa Clara County Controller's  Office

(Unaudited)

COUNTY OF SANTA CLARA
Legal Debt Margin Information

Last Ten Fiscal Years
(Dollars in thousands)
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COUNTY OF SANTA CLARA

Pledge Revenue Coverage

Last Three Fiscal Years

(Dollars in thousands) 

(Unaudited)

Lease Revenue Bonds (1) 

Santa Clara County Financing Authority (SCCFA) (2)

Fiscal Gross  Operating  Net Available Debt Service
Year Revenues (3) Expenses (4) Revenues Principal Interest Total Coverage (5)

2006 116,501$          829$                 115,672$            85,050$         32,392$         117,442$    0.98                   
2005 40,334              397                   39,937                15,675           25,645           41,320        0.97                   
2004 38,538              282                   38,256                14,935           24,829           39,764        0.96                   

Lease Revenue Bonds (1) 

Santa Clara County - El Camino Hospital District Hospital Facilities Authority (HFA) (2)

Fiscal Gross  Operating  Net Available Debt Service
Year Revenues (3) Expenses (4) Revenues Principal Interest Total Coverage (5)

2006 4,980$              309$                 4,671$                2,800$           1,514$           4,314$        1.08                   
2005 4,231                386                   3,845                  2,500             977                3,477          1.11                   
2004 3,442                347                   3,095                  2,300             617                2,917          1.06                   

Lease Revenue Bonds (1) 

Business-type activities - Airport

Fiscal Gross  Operating  Net Available Debt Service
Year Revenues (3) Expenses (4) Revenues Principal Interest Total Coverage (5)

2006 2,821$              2,342$              479$                   230$              286$              516$           0.93                   
2005 2,648                2,189                459                     225                298                523             0.88                   
2004 2,639                1,913                726                     210                333                543             1.34                   

(1)               Lease Revenue bonds consist of various bond series. 
(2)               Lease Revenue bonds of SCCFA and HFA include Governmental and Business-type activities-SCVMC.
(3)               Gross Revenues include operating revenue and nonoperating interest income.
(4)               Operating expenses excludes interest, depreciation, or amortization expense.
(5)               Debt service payments not covered by available revenues were funded by reserve funds with the trustees, 

or subsidy from the County.

Source:  Comprehensive Annual Financial Reports - County of Santa Clara
Audited financial statement for Santa Clara County Financing Authority
Audited financial statement for Santa Clara County - El Camino Hospital District Hospital Facilities Authority
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COUNTY OF SANTA CLARA

Demographic and Economic Statistics 

Last Ten Fiscal Years 

(Unaudited)
Fiscal  County  Personal Income Per Capita  School Unemployment 
Year Population (1) (in thousands) (2) Personal Income (2) Median Age (3)  Enrollment (4)  Rate (5)

2006 1,773,258 n/a n/a n/a 254,622 5.0%
2005 1,759,585 n/a n/a n/a 253,065 5.8%
2004 1,731,300 $82,638,917 $49,132 37 251,198 6.3%
2003 1,729,900 78,165,179 46,640 n/a 250,435 8.6%
2002 1,719,600 78,016,542 46,588 n/a 248,777 7.6%
2001 1,697,800 83,838,707 49,606 n/a 254,004 4.5%
2000 1,682,585 91,386,181 55,157 34 254,782 2.0%
1999 1,658,000 73,045,821 45,928 n/a 253,367 3.0%
1998 1,638,300 64,850,110 40,185 n/a 252,207 3.2%
1997 1,612,700 60,003,613 37,616 n/a 248,377 3.0%

 
 

Sources:
(1)                      State of California - Department of Finance
(2)                      U.S. Department of Commerce- Bureau of Economic Analysis
(3)                      Association of Bay Area Census (California)
(4)                      State of California - Department of Education and Santa Clara County Office of Education
(5)                      State of  California - Employment Development Department
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COUNTY OF SANTA CLARA
Principal Employers

Current Year and Nine Years ago
(Unaudited)

Fiscal Year 2006 Fiscal Year 1997
Percentage of Percentage of 
Total County Total County

Company or Organization (1) Employees (2) Rank Employment Employees (3) Rank Employment
 

Cisco Systems Inc. 13,000 1 1.67% -                      n/a
Stanford University 12,000 2 1.54% -                      n/a
Hewlett - Packard Co 9,400 3 1.21% 24,100 1 2.74%
Lockheed Martin Space Systems 8,000 4 1.03% 13,250 2 1.51%
IBM Storage Group 7,000 5 0.90% 7,550 5 0.86%
Stanford Hospital & Clinics 5,500 6 0.71% 5,500 8 0.63%
Intel Corp 5,000 7 0.64% 6,000 6 0.68%
Fujitsu IT Holdings Inc. 4,500 9 0.58% -                      n/a
Applied Materials Inc. 4,130 10 0.53% -                      n/a
Apple Computer, Inc. -                     n/a 8,000 4 0.91%
Sun Microsystems Inc. -                     n/a 13,000 3 1.48%
Solectron California Corp. -                     n/a 5,800 7 0.66%
Tandem Computers -                     n/a 5,500 9 0.63%
Amdahl Corporation -                     n/a 4,500 10 0.51%
Total 68,530 8.79% 93,200 10.59%

Total County employment (1) 779,517 879,842

Source: (1) State Employment Development Department, Labor Market Information Division
             (2) Rich's Everyday Sales Prospecting Directory (2006) - Santa Clara County
             (3) Rich's Everyday Sales Prospecting Directory (1997) - Santa Clara County
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COUNTY OF SANTA CLARA

Full-time Equivalent County Employees by Function/Program

Last Ten Fiscal Years

(Unaudited)

Fiscal Year

 Function/ Program 1997 1998 1999 2000 2001 2002 2003 2004 2005 2006

General Government 2,238 2,122 2,191 2,057 2,139 2,349 2,358 2,245 2,019         2,080         

Public Protection 4,628 4,630 4,381 4,520 3,915 4,089 4,206 3,986 3,397         3,433         

Public Ways and Facilities 242 297 308 281 279 295 289 277 258            262            

Health & Sanitation 5,760 5,828 5,271 5,449 5,984 6,469 6,680 6,623 6,323         6,576         

Public Assistance 2,355 2,383 2,600 2,455 2,526 2,642 2,600 2,492 2,369         2,455         

Education 476 527 264 290 427 426 439 413 291            286            

Recreation and Cultural Services 248 237 152 179 241 214 224 219 207            209            

Total full-time equivalent employees 15,947 16,024 15,167 15,231 15,511 16,484 16,796 16,255 14,864 15,301

        Source: Santa Clara County Controller's  Office
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2002 2003 2004 2005 2006
Governmental Activities
   General Government

Total number of secured and unsecured assessment roll units - Assessor 504,861          508,296            548,274         508,936         n/a
Ratio of revenue collections to expenditures - Department of  Revenue 9.5:1 9.5:1 10.1:1 10.3:1 10.4:1
Number of new voter registrations - Registrar of  Voters 59,523            69,374              114,925         150,233         56,661           
Number of absentee ballots issued in major elections - Registrar of Voters 69,698            101,543            132,965         232,321         229,711         
Number of documents recorded by the Clerk Recorder 699,299          947,937            857,641         695,005         680,799         

 Public Protection
9-1-1 emergency calls received - Communications Department 252,679          263,051            264,779         264,734         314,849         
Emergency calls answered within 10 seconds (2.5 rings) 85% 86% 89% 94% 94%
Number of fires extinguished by the County fire department 580                 582                   525                n/a 1,001             
Number of fire prevention inspections 9,279              9,333                9,384             10,621           10,998           
Number of child support cases (1) - Department of Child Support Services 72,146            69,581              66,214           63,366           62,047           
Number of cases filed with the District Attorney (2)  n/a 39,438              43,555           44,205           42,525           
Number of criminal complaints received - Sheriff 2,906              2,418                1,714             1,430             2,209             
Number of citations issued - Sheriff 18,543            16,974              20,238           20,977           22,479           
Number of priority 1 to 3 calls (3) dispatched - Sheriff 55,049            52,699              46,787           41,194           44,692           
Number of inmates booked - Department of Correction 50,679            46,279              53,992           55,084           55,839           
Average daily inmate population in all jail facilities 3,914              3,903                4,041             4,278             4,553             
Rate of successful completion of probation (adult) 82% 82% 56% 57% 57%
Rate of successful completion of probation (juvenile) 75% 89% 91% 89% 80%
Rate of successful enrollment in school, training, or employment (adult) 58% 44% 43% 50% 42%
Rate of successful enrollment in school, training, or employment (juvenile) 89% 96% 80% 84% 94%

 Public Ways and Facilities
Number of gross miles maintained by the Roads Department 690                 686                   686                684                684                
Average to ideal PCI (4) - urban roads 93% 94% 100% 109% 109%
Average to ideal PCI (4) - expressways 96% 99% 109% 116% 106%
Average to ideal PCI (4) - mountain roads 100% 97% 101% 114% 114%
Average to ideal PCI (4) - arterial/collector roads 99% 100% 110% 111% 111%

 Health and Sanitation
Number of vector control service requests 6,067              6,946                7,082             8,368             7,729             
Household hazardous waste collected (number of pounds) 1,685,387       1,999,302         2,000,000      2,100,000      2,339,000      
Hazardous underground storage tanks inspected 73                   73                     72                  68                  53                  
Critical hazard violations in food facilities 9,769              7,853                7,961             5,744             5,931             

 Public Assistance
Number of low income individuals assisted with housing services 4,945              10,433              23,094           59,436           61,436           
Number of Adult Protective Services (APES) reports 1,869              2,028                1,841             2,330             n/a
Number of monthly In-Home Supportive Services (IHSS) authorized cases 6,251              7,674                9,517             10,107           n/a
Average monthly number of active Medi-Cal cases 71,332            77,274              87,947           91,281           n/a
Number of children and families diverted from Child Welfare Services 1,911              1,961                2,065             2,385             n/a
Average monthly number of welfare recipients - off aid 1,112              1,425                1,470             1,329             n/a

(Continued)

Fiscal Year

COUNTY OF SANTA CLARA

Operating Indicators by Function / Program

Last Five Fiscal Years

(Unaudited)
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2002 2003 2004 2005 2006
Fiscal Year

COUNTY OF SANTA CLARA

Operating Indicators by Function / Program

Last Five Fiscal Years

(Unaudited)

 Education
Average number of books borrowed per capita 23.2                23.7                  23.4               22.6               23.1               
Library visits 3,339,969       3,389,666         3,333,606      3,136,222      2,977,698      

 Recreation and Culture
Number of visitors in County parks 2,968,780       2,498,692         1,857,265      2,002,217      2,245,036      
Total volunteer hours in County parks 32,842            32,276              32,286           34,337           33,457           

Business-type activities - SCVMC
Total patient days 117,465          117,413            120,586         121,935         125,138         
Average daily census 322                 322                   329                334                351                
Total hospital visits 580,036          598,992            624,727         657,403         674,656         

Notes: 
n/a Data is not available
(1) Data is compiled per federal fiscal year ending September 30.
(2) Data is compiled on a calendar year basis.
(3) Priority 1 - A life endangering situation, special circumstances, or person at risk.

Priority 2 - Any crime against a person not life threatening.
Priority 3 - Any crime against a person or property with no special circumstances.

(4) PCI - Pavement condition index

Source: Santa Clara County Departments
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2002 2003 2004 2005 2006
Governmental Activities
    General Government

Number of  main administration buildings 13 13 13 13 15
Number of electronic voting machines (1) n/a n/a 5,500 5,500 5,500
Number of animal shelters 1 1 1 1 1

   Public Protection
Number of children shelters 1 1 1 1 1
Number of  9-1-1 communications sites (2) 30 30 30 30 30
Number of crime labs 1 1 1 1 1
Number of Sheriff's stations and substations 4 4 4 3 3
Number of helicopters owned by the County -                     1 1 1 1
Number of bomb trucks owned by the County -                     -                     1 1 1
Number of jail facilities 2 2 2 2 2
Total capacity of Main jail 1,214 1,214 1,353 1,353 1,353
Total capacity of Elmwood correctional facility 2,489 2,489 2,472 2,472 2,472
Number of juvenile probation facilities 4 4 4 4 3
Total capacity of all juvenile probation facilities 589 589 589 589 481 (4)

Number of adult probation facilities 2 2 2 2 2
Total capacity of all adult probation facilities 320 320 320 320 320
Number of fire stations 8 8 8 8 8
Number of fire trucks 5 5 5 5 5
Number of fire engines 28 28 28 28 28
Number of Court buildings 8 8 8 8 8

   Public Ways and Facilities
Road gross miles (urban, rural and expressways) 690                686                686                684 684
Number of bridges 172                171                171                175 175
Number of traffic lights 159                160                161                164 164
Number of maintenance trucks 271                243                229                250 248

   Health and Sanitation
Number of neighborhood health centers 7 7 7 7 7
Number of alcohol and drug abuse recovery centers 1 1 1 1 1

   Education
Number of county libraries 9 9 9 8 8
Number of books (in thousands) 1,582 1,687 1,682 1,631 1,634

   Recreation and Culture
Number of multi-use parks 25 25 26 26 26
Acreage of parks 43,135 (3) 44,068 (3) 44,510 (3) 44,546 44,546
Lakes and reservoirs 12 12 12 12 12
Boat launch ramps 11 11 11 11 11
Miles of park trails 267 278 291 291 291
Number of campsites in County parks 319 319 319 319 319

Business - type activities 
Number of main administration buildings 2 2 2 2 2
Number of  County hospitals 1 1 1 1 1
Number of licensed beds in acute care hospital 574                574                574                574                574
Operating rooms 14                  14                  14                  14                  14
Neighborhood health centers / satellite clinics 7                    7                    7                    7                    7

Internal Service Departments
Number of  law enforcement vehicles 762                767                677                (3) 666                (3) 651
Number of all other vehicles 1,440             1,447             1,208             1,156             1,152

Notes:
(1) Prior to 2004, the County used punched card style voting equipment.
(2) The County has 8 primary microwave repeater and radio sites and 22 secondary radio sites.
(3) Prior year data has been restated.
(4) Holden Ranch Juvenile facility was closed in FY06.

Source: Santa Clara County Departments

Fiscal Year

COUNTY OF SANTA CLARA
Capital Asset Statistics by Function / Program

Last Five Fiscal Years
(Unaudited)

188



Geographic Location:

of the original 27 counties when the state was formed.

County Seat: San Jose, California

Date of Incorporation: February 18, 1850

Form of Government: Charter County, governed by a five-member Board of Supervisors

Fiscal Year: July 1 through June 30

Area of County: 1,316 square miles

Highest Altitude: 4,209 feet at Mt. Hamilton

Streets, Roads & Highways, 2000: 4,719.5 miles

Incorporated Cities: 15

Population: 2006                                      1,773,258
2005                                      1,759,585

County Employees: as of June 30, 2006             15,081         

Employment Distribution (June, 2006):
Service 44.15%
Manufacturing 19.47%
Retail 9.40%
Government 11.20%
Wholesale Trade 4.24%
Construction and Mining 5.16%
Finance, Insurance and Real Estate 4.15%
Transportation and Utilities 1.44%
Agriculture 0.79%

Source: California Employment Development Department, Labor Market Division

June 30, 2006

The County of Santa Clara, also referred to as "Silicon Valley," is the largest
of the nine counties that make up the San Francisco Bay Area.  It was one 

COUNTY OF SANTA CLARA
Miscellaneous Statistical Data 

(Unaudited)
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