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FISCAL YEAR 2017-18 PROPERTY TAX HIGHLIGHTS
MESSAGE FROM THE DIRECTOR OF FINANCE AGENCY

To the Residents of Santa Clara County
Fiscal Year 2017-18 is the seventh consecutive year in which property taxes collected countywide
have increased. According to the County Assessor’s Fiscal Year 2017-18 Annual Report, property
sales and new construction were the principal contributors to the assessed property growth.
In Fiscal Year 2017-18 (July 1, 2017 through June 30, 2018), a total of $6.04 billion was levied from
1% general tax ($4.53 billion), debt service payments for bonds ($970 million), and special charges
($537 million). This is a $474 million increase compared to the prior year.
This publication has been prepared to provide an overview of the administration of property taxes
and the various types of property taxes that are collected and distributed to local government
agencies in Santa Clara County.
Please visit our website https://www.sccgov.org/ptu to view or download copies of the Property
Tax Highlights and other publications.

Alan Minato
Director of Finance
County of Santa Clara
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PROPERTY TAX
Property taxes are levied on land, improvements, and business personal property. Proposition 13,
the property tax limitation initiative, was approved by California voters in 1978. It limits the
property tax rate to 1 percent of assessed value (ad valorem property tax) plus the rate necessary
to fund local voter-approved debt. It also limits property tax increases to a maximum of 2 percent
per year on properties with no change of ownership or that did not undergo new construction.
Newly acquired property is assessed at its new market value,
usually the purchase price, and the value of any new
construction is added to the existing base value of a parcel.
Today in California, property tax is one of the major sources of
funds for local governments. It supports the essential functions
of schools, counties, cities and special districts. For the County
of Santa Clara, property tax represents 36 percent of general
fund revenue. This revenue supports government activities
such as public protection, public assistance, health and
sanitation, general government, etc.
The diagrams below illustrate the County’s revenue sources and Governmental Activities
expenditures for Fiscal Year 2017-18.
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ADMINISTRATION TEAM
The County Assessor, Controller-Treasurer and Department of Tax and Collections (DTAC) form
the primary County property tax administration team. The Assessor is responsible for establishing
assessed values used in calculating property taxes and maintaining ownership and address
information. The Controller-Treasurer calculates tax rates, applies tax rates to assessed values, and
calculates taxes that are levied which are then given to DTAC. DTAC bills and collects the taxes and
reports the amounts collected to the Controller-Treasurer. The Controller-Treasurer then
distributes the collected taxes to the appropriate county-wide jurisdictions, including schools, the
County, cities and special districts.
The diagram below shows an overview of property tax process in County of Santa Clara:
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ASSESSED VALUATION
Taxable property is assessed by the County Assessor, with the exception of public utility property
which is assessed by the State Board of Equalization. It is the responsibility of the Assessor to locate
all taxable property, establish a value for all property subject to local property taxation, list the value
of all taxable property on the local assessment roll, and apply all legal exemptions.
The assessed value of a property is determined and enrolled to the owner on January 1st, which is
the tax lien date. The inflation adjustment (the lower of 2 percent or Consumer Price Index) is
applied, along with exemptions and other appraisable events. The Assessor may also temporarily
reduce assessed property values pursuant to Proposition 8, which is a voter-approved
Constitutional amendment (amended and adopted in November 1978).
The main categories of taxable property include real property, business personal property, vessels
and aircraft. Real property is defined as land, mines, minerals, timber and improvements such as
buildings, structures, crops, trees and vines. These properties are classified as “secured” for
assessment and collection purposes. Business personal property (items such as machinery,
equipment, office tools and supplies, vessels and aircraft) is classified as “unsecured” property.
Other significant processes related to assessment roll include:
•

•

•
•
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Supplemental assessment: Reassessment of taxable property values due to change in
ownership or completion of new construction that occur during the fiscal year is classified
as a “supplemental” assessment.
Exemptions: There are numerous full and partial exclusions and exemptions provided by
the State Constitution and the State legislature that exclude certain property from taxation.
Eligibility for such exemptions depends on the characteristics of the owners and property
(e.g. disabled, elderly, charitable organizations). Partial exemptions from taxation for
owner-occupied residences in an amount of up to $7,000 per single family residence are
reimbursed by the State as homeowner’s exemption, “HOPTR”.
Assessment appeals: This process allows taxpayers to dispute assessed values through
administrative and judicial processes.
Unitary Roll: The Unitary Roll contains properties such as railroads and utilities crossing the
County and is valued by the State Board of Equalization.

FISCAL YEAR 2017-18 PROPERTY TAX HIGHLIGHTS
Fiscal Year 2017-18 is the seventh consecutive year in which the assessment roll increased for the
County. The roll summary table below shows the growth of countywide assessment roll for the last
10 years. The assessed valuation for Fiscal Year 2017-18 is $450 billion, represents a 7.37 percent
increase compared to the prior fiscal year, and a 49 percent increase compared to 10 years ago,
Fiscal Year 2008-09.

The growth in assessed valuation occurred across the county, especially in areas where high-tech
industries are domiciled. The table below shows the assessed valuation by cities and the growth
compared to last year.
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FACTORS CAUSING CHANGES TO THE
ASSESSMENT ROLL
As indicated in the County Assessor’s published Annual Report, the growth for the Fiscal Year 201718 Assessment Roll is primarily due to the reassessment resulting from ownership changes and
significant new construction, which has a similar trend to the Fiscal Year 2016-17 Assessment Roll.

For more information on assessment rolls and
the Assessor’s Annual Report, please visit
https://www.sccassessor.org/index.php/formsand-publications/annual-report
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TAX LEVY
Once the assessed valuation is determined and enrolled by the Assessor, it is delivered to the
Controller-Treasurer on or before July 1st. The tax roll is then calculated by the Controller-Treasurer
by multiplying the value of each parcel by the 1 percent tax rate plus the amount that is necessary
to make annual payments on general obligation bonds or other indebtedness that has been
approved by the voters. Most outstanding bonds in the county fund school facilities.
The tax rates are approved by the County Board of Supervisors and
applied to the assessed value of property located within the County.
Each tax rate area in the county is serviced by a unique different
combination of taxing jurisdictions. Depending on the tax levy of the
serving taxing jurisdictions, the tax rate may vary among tax rate
areas. The tax rate per tax rate area information is published in the
County of Santa Clara Compilation of Tax Rates and Information,
which is prepared annually by the Controller-Treasurer, and is
available on the County’s website at www.sccgov.org/tra.
In addition to the above taxes, numerous special charges permitted by law are included in the taxes
to be collected. These special charges, along with calculated taxes due, are forwarded to the
Department of Tax and Collections in September and placed on the tax bills.
Below are tables showing Fiscal Year 2017-18 tax levy and most recent 5 years tax levy chart:

Annual Total Tax Levy
Based on January 1st Lien Date

Tax Levy (billions)

$7.0
$6.0
$5.0
$4.0
$3.0
$2.0
$1.0
$13-14

14-15

15-16

Fiscal Year
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TAX BILL AND COLLECTION
The Department of Tax and Collections mails annual secured tax bills to taxpayers by November 1st
of each year. Secured taxes are due in two installments. The first installment is due and payable on
November 1st, and becomes delinquent if not paid by December 10th. The second installment is due
and payable on February 1st and becomes delinquent if not paid by April 10th.
Secured taxes that are not paid by the delinquency date are subject to penalties. The penalty for
payments made after the delinquency date but before the close of the current fiscal year is 10
percent of the value of the tax. Beginning July 1st of the subsequent fiscal year, a redemption
penalty of 1.5 percent of the defaulted tax amount will be added each month until amounts owed
are paid.
Unsecured tax bills are mailed to taxpayers by July 1st of each year. Unsecured taxes are due on the
lien date, which is January 1st of each year and become delinquent after August 31st. Unpaid
assessments are subject to 10% penalty on September 1st and accrued interest at the rate of 1.5%
per month.
Supplemental taxes are billed when there is a change in ownership or when new construction is
completed. Supplemental tax bills are in addition to the regular secured tax bills; they are due when
issued and are subject to penalties and interest if not paid by the delinquency date.
Effective July 1st, 2017, the County began to accept partial payments on property tax bills from
taxpayers. Taxpayers are assessed the 10% penalty and cost only on the unpaid balance of a tax bill
after its delinquency due date.
Below are tables showing secured taxes collections and delinquent rates for the past five years:
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TAX BILL FORMAT
Starting Fiscal Year 2017-18, the property tax bills were redesigned to assist taxpayers’
understanding of the taxes they are levied. The new format includes details of taxes, identifies
taxes or special assessments that offer exemptions to eligible seniors and/or homeowners, and
provides a payment summary of the bill. A quick response (QR) code offers taxpayers with smart
devices the ability to review and pay their bills online.
A sample of the current format is displayed below with a detailed explanation displayed on the next
page. For additional information related to understanding the tax bill, please visit www.sccdtac.org.
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TAX BILL EXPLAINED
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TOP TEN TAXPAYERS
The top ten taxpayers for Santa Clara County in Fiscal Year 2017-18 are shown below. They represent 4.1
percent of the total tax collected for the year.
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WHERE MY TAXES GO
Department of Tax and Collections collects the taxes, then forward them to the Controller-Treasurer
Department for apportionment and distribution to all eligible jurisdictions in the County. Property taxes
consist of a 1 % general levy plus voter approved debt and any applicable special assessments. Taxes and
assessments are specifically identified on property tax bill and are distributed as stated on the bill, except
the 1% general levy. The general levy of 1% is distributed among many agencies in the County on a
countywide basis pursuant to the Revenue and Taxation Code.
In 1979, Assembly Bill 8 (with many subsequent amendments) was adopted to provide procedures for
counties to allocate property taxes. It ensures, in any fiscal year, a local government will receive property
tax revenue equal to the amount which it received in the prior fiscal year plus the change that has occurred
in the current year within its boundaries. The revenue allocation of the countywide 1% property tax levy is
calculated pursuant to Revenue and Taxation Code section 96.5.
Educational Revenue Augmentation Fund (ERAF)
Since Fiscal Year 1992-93, cities, special districts, and the County are mandated to shift a portion of their
property tax dollars to the ERAF. These monies are used to reduce the State’s obligations to fund school
districts that do not receive sufficient property tax revenues to meet their minimum guaranteed funding
level, referred to as the “Local Control Funding Formula” (LCFF). Only LCFF school districts can receive
ERAF monies. ERAF supplements the difference between a school district’s LCFF and the local property
tax revenues that it receives. Any monies remaining in ERAF after distributing the required funds to schools
and special education is returned to local taxing agencies in the same proportion as their contributions and
is referred to as Excess ERAF. For Fiscal Year 2017-18 Excess ERAF distribution to the various local agencies,
please refer to page 15 - 17 of this report.
Motor Vehicle License Fee revenue for Property Taxes (the VLF Swap)
Adding to the complex tax allocation process, legislation (SB 1096) was enacted in Fiscal Year 2004-05 for
cities and counties. It permanently swapped Motor Vehicle License Fee revenue for Property Taxes. The
legislation specifies that the property tax revenues necessary for the VLF Swap are to be taken from the
County Education Revenue Augmentation Fund (ERAF). For Fiscal Year 2017-18 VLF distribution to the
various local agencies, please refer to page 15 - 17 of this report.
If there are insufficient funds in ERAF to fund the VLF Swap, SB1096 requires the insufficiency to be funded
by LCFF school districts. Any monies taken from LCFF school districts are paid back to the schools by the
State.
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The chart below shows the allocation of the 1 percent ad valorem property tax after VLF for Fiscal Year
2017-18 countywide.

For information regarding
allocation of 1 percent tax by
tax rate area, please visit
www.wheredotaxesgo.org.

Taxpayer can also find the
allocation of taxes paid by
entering either the property
address or parcel number at
the above link.
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In Fiscal Year 2011-12, the dissolution of Redevelopment Agencies (RDAs) was upheld by the
California Supreme Court, and all RDAs were dissolved. Newly established Successor Agencies
were created to wind down each RDA’s affairs and to pay off the RDA existing debt obligations.
RDAs had been funded by diverting property tax growth in project areas away from schools, the
County, special districts and cities (affected taxing entities). These diverted funds were called
“tax increment”. The tax increment revenue which had previously been paid to each RDA is now
required to be transferred to a new trust fund, Redevelopment Property Tax Trust Fund (RPTTF).
The RPTTF is administered by the Controller-Treasurer for the benefit of the holders of
enforceable obligations and the taxing entities located in the redevelopment project area.
During Fiscal Year 2017-18, $502.55 million of tax increment was deposited into the RPTTF with
$4.5 million distributed to the County for administration fees, $122.10 million distributed to
affected taxing entities for pass-throughs (payment obligations to taxing entities), and $188.26
million to successor agencies for enforceable obligation payments. The remaining $187.68
million was distributed to the affected taxing entities through residual distributions.
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The tables presented on page 15 through 18 show the actual distribution of 1 percent ad valorem
property tax and voter-approved debt levy to taxing agencies during Fiscal Year 2017-18.

ACTUAL DISTRIBUTION
1% AD VALOREM PROPERTY TAX (COUNTY AND CITIES)

*Secured
Santa Clara County

Unsecured

Supplemental

HOPTR

Vehicle
License Fee
Swap

**Excess ERAF

$

438,120,697 $

38,434,286 $

21,570,272 $

2,799,434 $ 263,900,027 $

75,158,015

$

7,810,232
953,626
13,292,304
7,457,746
8,308
15,625,181
4,147,454
9,191,169
13,341,050
1,215,804
2,069
4,560,601
33,925,591
859,064
30,402,431
111,818
164,692,439
218,074
30,677,857
57,105
615
7,825,985
36,904
988
7,126
4,962
73,718
80,794
50,141
48,238,798
394,869,953 $

587,100
70,594
864,933
483,496
410
1,016,201
270,207
700,861
1,726,609
79,246
135
544,054
2,693,112
53,603
2,146,317
7,235
16,759,249
14,164
2,467,465
4,450
973
509,567
2,403
64
464
324
4,801
5,262
3,246
3,293,051
34,309,595 $

306,477
36,805
439,770
253,435
219
530,955
140,194
370,889
892,854
40,820
72
284,235
1,379,166
28,364
1,025,868
3,475
7,351,473
7,465
1,270,562
2,290
536
264,424
1,257
34
243
173
2,507
2,765
1,603
1,720,777
16,359,710 $

39,640
4,335,203
4,767
58,529
7,552,272
32,630
4,584,341
28
68,608
3,614,664
18,254
1,048,890
47,311
3,447,584
116,705
6,910,333
5,357
403,477
9
36,730
3,664,983
182,133
10,180,139
3,612
133,241
7,938,286
492
947,522
96,256,278
956
166,782
13,501,161
301
65
34,426
3,517,005
162
4
31
22
324
355
221
222,545
17,686,985
2,121,762 $ 184,641,602 $

428,506
21,101
436,743
412,253
755,159
156,784
519,167
832,585
37,587
24
499,824
1,603,982
26,130
1,372,378
8,383,753
4,897
1,072,498
317,020
763
17
91
49
1,582
2,107
887
2,135,979
19,021,867

CITIES:
Campbell City
- Campbell Municipal Lighting District
Cupertino City
Gilroy City
- Gilroy Parking District No. 01
Los Altos City
Los Altos Hills Town
Los Gatos Town
Milpitas City
Monte Sereno City
- Loma Serena Municipal Lighting District
Morgan Hill City
Mountain View City
- Mountain View Parking District No. 02
Palo Alto City
- Palo Alto California Ave Area Road Maintenance
San Jose City
- San Jose Maintenance District No. 01
Santa Clara City
- Santa Clara Bridge District No. 01
- Santa Clara Parking District No. 122
Saratoga City
- Azule Municipal Lighting District
- Fredericksburg Drive Parking District
- Greenbriar Parking District
- Manor Drive Parking District
- Saratoga-Quito Municipal Lighting District
- Saratoga Municipal Lighting District
- Saratoga Village Parking District No.01
Sunnyvale City

Total Cities

15

FISCAL YEAR 2017-18 PROPERTY TAX HIGHLIGHTS
1% AD VALOREM PROPERTY TAX (SCHOOL DISTRICTS)
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1% AD VALOREM PROPERTY TAX (SPECIAL DISTRICTS)

1% AD VALOREM PROPERTY TAX (GRAND TOTAL)
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VOTER-APPROVED DEBT LEVIES
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SPECIAL CHARGES
In addition to the 1 percent tax charge, taxing jurisdictions are permitted by law to include
special charges/assessments on secured tax bills. Below is the actual distribution of the special
charges during Fiscal Year 2017-18.
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We welcome your comments, inquiries and suggestions.
Email us at
PTU@fin.sccgov.org
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